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NATLONAL ECONOMIC POLICY 


ACCELERATION OF LIGHT INDUSTRY DEVELOPMENT DISCUSSED 
HK141002 Beijing JINGJI YANJIU in Chinese No 2, 20 Feb 80 pp 26-33 HK 


[Article by Lu Luping [0712 1774 1627]: "Several Questions in the 
Accelerated Development of Light Industry" 


[Text] At present one of the major tasks in implementing the principle 

of readjusting, restructuring, consolidating and improving the national 
economy is to accelerate the development of light industry and to speedily 
readjust the serious imbalance in the proportionate relationship between 
the light and heavy industries. In this article I will present my own 
views on several questions in connection therewith. 


I 


To accelerate the development of light industry, we must first of all have 
a clear understanding of the role of light industry in accomplishing the 
"four modernizations" program. Light industry is an important department 
of the national economy. In readjusting the national economy, a big 
problem touching on the smooth progress of construction of the "four 
modernizations" is whether or not the development of light industry should 
be accelerated and whether or not it should be speedily readjusted upward. 
Readjusting it speedily and weil will speed up the progress of the "four 
modernizations." Contrarily, accomplishment of the "four modernizations" 
will be impeded. 


First, accelerating the development of light industry is an important 
condition for the creation of a stable and united situation for the con- 
struction of the "four modernizations." 


To bring about a situation of stability and unity for the construction of 
the "four modernizations” requires not only a pleasant and cheerful politi- 
cal atmosphere but also that in production the material and cultural needs 
of the people must be continuously satisfied. Only in this way can the 
superiority of the socialist system be manifested and can the confidence 

of the people in the construction of the "four modernizations" be augmented. 
In turn, this will lay a firm foundation for a political situation of 
stability and unity for accomplishing the "four modernizations.'' To achieve 
this end, the promotion of light industry is absolutely necessary. 





tverybody knows that light industry is an industrial department which pro- 


duces consumer goods. The Livelihood needs of the populace embrace six 
different sectors, namely: clothing, food, housing, transportation, 
articles of daily use and cultural articles. Food is supplied in part 
by the agricultural department. Housing {s partly provided by the con- 


struction department. Transportation is furnished in part by the communt- 
cations and transportation departments. Cultural activities are taken care 
of by the news, publishing, cultural and education departments. All of 

them rely principally on light industry to do the necessary processing work. 
When the people need clothing, invariably they approach the textiles 
industry. To solve their food problems, the services of those industries 
turning out salt, sugar or drinks are indispensable. Going to work many 

of them need bicycles. As te housing, light industry produces the accessor- 
ies and equipment for the houses built by the construction departments. As 
to the articles of dally use, a great proportion are manufactured by light 
industry. In this way, light industry is closely related to each and every 
individual person of the thousands of households in the country. If light 
industry is developed and there is an abundant supply of light industrial 
products, if the commodity prices are suitably adjusted to the purchasing 
power of the society and if the needs of the people can be better met, the 
chances are that the positivism of the masses will be raised, that the 
stable and unified situation will be further augmented and that construction 
of the "four modernizations" will be accelerated. Contrarily, if light 
industry makes no progress and the material and cultural needs of the masses 
cannot be met, then there will be harmful effects on stability and unity 

and accomplishment of the "four modernizations" will be seriously affected. 


At present there are many people in the country awaiting employment. If 
the employment problem is not solved, stability and unity will likewise 

be affected. Light industry has many branches and trades and many collec- 
tively-owned enterprises. Compared with heavy industry, each worker 
occupies less factory spac. and less production equipment and less capital 
investment is required. If the development of light industry is speeded 
up, then with comparatively little investment employment can be provided 
for a large number of people. Apart from this, many trades can be developed 
in a simple and thrifty manner following the simplified structure of enter- 
prises under a collective economy. In general, viewed from the angle of 
enlarging social employment, speeding up the development of light industry 
is an extremely realistic measure to strengthen and further the present 
stable and unified situation and promote the smooth progress of construc- 
tion of the "four modernizations." 


Furthermore, let us examine the relationship between supply and demand of 
light industrial products. At present the majority of light industrial 
products are in short supply and there is an outstanding contradiction 
between production and demand. Paper production falls short of demand by 
one-third. One-third of the sugar supply has to be imported from abroad. 
Production of detergents is sufficient to meet only one-half of demand. 

The average per capita consumption of textile fabrics amounts to only 

40 percent of the world's average level. There is a general shortage of 
such other commodities as sewing machines, bicycles, wrist watches, leather 
shoes, liquor, electric fans, electric bulbs and household furniture. 
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In many cities and towns, people wishing to buy a pair of leather shoes 
have to queue tor half a day. Young people getting married and wishing 

to acquire a set of household furniture have to register for them half 

a year in advance, People desiring to buy a better quality bicycle even 
have to go through "backdoor channels" or seek favors from friends. At 
present, as a result of the sustained implementation of the party's rural 
economic policies and due to the raising of the state purchase price of 
nonstaple foodstuffs, the production positivism of the vast peasant masses 
is unprecedentedly high and the development of agricultural production is 
being speeded up. In turn, this will increase purchasing power to a little 
extent, At the same time, the increase in salaries and wages and increased 
employment in the cities will likewise raise to a certain degree the pur- 
chasing power of the social structure. Under such circumstances, failure 
to make a speedy upward adjustment of light industrial production not only 
will not solve the present stringent situation of supply and demand but 
will further aggravate the contradiction. The result will be that the 
populace are unable to procure their needed consumer goods sufficiently and 
quickly, and their positivism for the "four modernizations" will be dampened. 
Hence, we must take serious note of the present status of light industry 
and cope with the problem of accelerating its development in an earnest 
manner. 


Second, accelerating the development of light industry is an important 
condition for accumulating capital funds for construction of the "four 
modernizations."' 

Construction of the "four modernizations" requires a large amount of capital 
funds. In the course of their industrialization, certain capitalist 
countries have resorted to such cruel measures as exploiting the workers 

and peasants at home and plundering the colonies and extorting war in- 
demnities abroad. This method of accumulating capital funds is fundamentally 
inconsistent with the nature of the socialist system of our country. 
Naturally, in solving our problem of financing the "four modernizations" 

we may make use of certain foreign capital on a "borrow and repay" basis but 
fundamentally speaking reliance is placed on capital accumulations inside 

the country. 


In accumulating funds for capital construction, light industry plays an 
especially important role. From 1952 to 1978 in our country, the aggregate 
amount of capital accumulations from light industry was equivalent to 

97 percent of the total capital investments in industrial construction of 
the entire country. In general, it may be said that development of the 
various industrial departments of our country has relied on capital accumu- 
lations from light industry. The principal reasons why light industry has 
such a vast potential for capital accumulations are that it requires little 
capital investment, is quick to put into operation, and reaps big results. 
For example, taking the average for the years 1975-1978, for every 100 yuan 
of fixed assets of enterprises under state ownership the value of output of 
light industry was 265 yuan while that of heavy industry was 74 yuan, that 
is to say, the value of output of light industry was 3.6 times that of heavy 
industry. During the same period, for every 100 yuan of fixed assets the 
capital accumulations from light industry were 61 yuan while those from 





heavy industry were 17 yuan, that is to say, those from the former were 
},6 times those from the latter, Without deducting profits and taxes, 
investments in light industry can be fully recovered in two years' time 
whereas investments in the iron and steel industry require 16.5 years for 
their full recovery. Marx once said: "In any one year some production 
departments not only continually or repeatedly take away labor power and 
production materials but also contribute materials for livelihood and 
production." (Marx: "Das Kapital," Vol 2, People's Printing Press, 1975 
Edition, pp 396-397) Light industry is precisely this kind of department. 
Compared with heavy industry, it requires less capital investment but 
contributes rather large capital accumulations to society. Hence, to 
provide more capital accumulations for construction of the "four 
modernizaticos,'’ we must accelerate the development of light industry and 
take the road of making light industry support heavy industry and making 
speed make up for slowness. 


Third, accelerating the development of light industry is an important 
condition for fostering agricultural development. 


As everybody knows, to accomplish the "four modernizations" in our country 
development of agriculture is an absolute necessity. Agriculture is the 
foundation of the national economy. It provides the national economy 

and other departments with grain and other materials for livelihood. It 

is also an important source of raw materials for industry, particularly 
light industry. At present agriculture in our country provides about 

40 percent of all the raw materials needed by industry and about 70 percent 
of the raw materials for light industry. It is an important market for 
industry. Two-thirds of the light industrial products of our country are 
marketed in the rural villages. At the same time, following agricultural 
modernization, many products of heavy industry will be sold in large 
quantities to the collective economic units of agriculture. It is also 

an important source of ca,ital accumulations for the state since a large 
proportion of our fiscal receipts are directly or indirectly connected 
with agriculture. It can thus be seen that the rapid or slow development 
of agriculture has immense effects on the progress of the construction of 
the "four modernizations."' However, agriculture in our country is still 

in a rather backward state at present. This sharply contradicts the 
modernization efforts made. It is thus absolutely necessary to concentrate 
major efforts on promoting its development. 


How can we promote the development of agriculture? Concerning this question, 
certain comrades often see the promotional role of heavy industry toward 
agriculture but fail to see that light industry can also do likewise. They 
have thus not seen the entire picture. In reality, in promoting the develop- 
ment of agriculture, light industry has great potential. To accelerate the 
development of light industry and effectively mobilize its potential is 
actually an important condition for promoting the development of agriculture. 


Development of light industry can promote the full utilization of resources 
by agriculture and the development of forestry, animal husbandry, fisheries 
and other trades. Our country has a vast territory and abundant resources. 
We have rich agricultural resources. Over a prolonged period of time, we 
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have not made good use of the principle of "making grain the main factor'' 
but it is also due to light industry not having achieved a rational 
development. Because of the little investment made in light industry its 
capacity to reproduce is limited and this, in turn, limits its capacity 

to establish a large number of processing industries for agricultural 
products. This results in the inability to fully utilize agricultural 
resources and even in the wastages of many agricultural products. Accord- 
ing to an investigation made in Henan Province, the mountainous and hilly 
regions of the province occupy 44.3 percent of its entire area. Its wild 
resources are extremely plentiful, Resources known as the "four wilds" 
alone (wild starch, wild fiber, wild oils and wilde chemical raw materials) 
have over 400 different varieties, with a yearly output of over 2 billion 
jin. Because of the shortage of processing facilities, the quantity of 
state purchases was only 200 million jin in 1977 and was 230 million jin 
in 1978, or a little over 10 percent of the total output. Moreover, only 
a little over 100 varieties were purchased by the state and this was but 
one-fourth of the total number of varieties. Of the quantities purchased, 
at present only 60 to 70 percent are processed for industrial use. This 
means that only 6 to 7 percent of the total resources are being utilized 
by industry. The famous Tangshan pears of our country have a large juicy 
content but are highly seasonal in nature. A portion of the output needs 
to be processed on the spot into fruit juice, wine and canned pears. 
Unfortunately, due to the shortage of processing facilities over 10 million 
jin of them are allowed to rot each year. Those conditions illustrate that 
if light industry is not developed it will be difficult to fully utilize 
agricultural resources and to promote the development of the forestry, 
animal husbandry, nonstaple foodstuffs and fishery trades. 


Development of light industry can increase the capital accumulations from 
the communes and brigades of the counties in the provinces and increase 

the income of their members. Commune members in our rural villages have a 
very low income. The capital accumulations of the collective economy are 
small. Many reasons account for this among which an important one is that 
in the composition of the gross output value of agriculture and the 
forestry, animal husbandry, nonstaple foodstuffs and fishery trades the 
proportion occupied by agriculture is large while that of the other trades 
is very small. Take 1975, for example, the proportion occupied by agricul- 
ture was 72.5 percent while that of the other trades was only 27.5 percent. 
In some countries in Europe, the output value of animal husbandry alone 

is over 40 percent of the gross value of agricultural output and in some 
others the proportion is even over 80 percent. Naturally, conditions 
differ in different countries and we cannot entirely copy the example 

of other countries. But from the experiences of foreign countries we can 
see one point: that to develop agriculture, increase the income receipts 
of the commune members and increase the capital accumulations of the 
collective economy, grasping grain alone cannot achieve the desired purpose. 
Instead, we must suit measures to local conditions and fully utilize all 
the agricultural resources available. Development of light industry makes 
it possible for the peasants to increase their income by taking a direct 
part in different kinds of ventures and reap a portion of the benefits 








from industrial processing. In illustration, we may cite the example of 
Ningcheng Xian of Liaoning Province. Several years ago this county estab- 
lished a small sugar refinery capable of processing 200 tons of sugar beets 
a day. From 1973 to 1977, the refinery produced over 16,000 tons of sugar 
and over 2,800 tons of molasses wine. In the past, this county had no 
light industry to speak of. Its agricultural production was backward and 
the income of the commune members was very small. In the 5 years since 
the establishment of the refinery, the sale of sugar beets alone increased 
the income receipts of the communes and brigades by over 10 million yuan. 
At present the profit remittances and tax payments of the refinery make up 
30 percent of the fiscal receipts of the entire county. 


Additionally, development of light industry can promote the production of 
grain. Some comrades are concerned that development of light industry 
involves participation in different kinds of production work which will 

mean vying with grain for farmland and for labor power and in the end affect 
the production of grain. In reality, the opposite is true. This is because 
in promoting various kinds of production work, light industry can help 
agriculture to amass capital accumulations and supply agriculture with 

large quantities of organic fertilizer ani thus financially and materially 
promote the development of agricultural production of the collective 
economy. Take, for example, the development of the milk products industry. 
Last year in Linhai County of Zhejiang Province it was discovered that 

each milking goat could produce over 1,000 jin of manure a year and that 
application of 1,500 jin of fertilizer on a mu of paddy field could make 

the per-mu yield reach 1,800 jin, far exceeding past records. Similar 
instances of this kind can be found in many other localities in the 

country. Hence, the fear of a decline in grain output is one-sided. 


Il 


In accelerating the develc»-ment of light industry, an important point is 
to have a clear understanding of the aims of socialist production. 


What are the aims of socialist production? Concerning this question 
classical writers of Marxism have offered many expositions. Marx and 
Engels said: "In a communist society, the labor power accumulated repre- 
sents a kind of measure to expand, enrich and improve the living standard 
of the workers'’ (Marx and Engels: ''Communist Manifesto,'’ Selected Works, 
Vol 1, p 266). Lenin further pointed out that the aim of organizing the 
social production process in a planned manner should be: "Not only to 
satisfy the needs of the constituents of the society but also to fully 
guarantee the overall development of the welfare and freedom of all the 
constituents of the society" (Lenin: "Opinion on Plehanov's Second 
Program (draft),'' Collected Works, Vol 6, p 27). In his treatise on 
"Problems of Soviet Social Economy,” Stalin was the first to bring up 
clearly the basic economic laws of socialism and made an interpretation 
of these laws. He pointed out: "The special point and requirement of 
the basic economic laws of socialism may be interpreted as follows: 
employment of measures to enable socialist production to grow and improve 
continually on the foundation of a high degree of technology, and thus 

to ensure satisfying to the fullest extent the increasing material and 
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cultural needs of the entire society (Stalin: "Problems of Soviet Socialist 
Economy,'’ People's Publishing Press, 1961 Edition, p 31). These lucid 
expositions of classical writers have told us that the most important aim 
of socialist production is to continually satisfy the daily increasing 
material and cultural needs of the extensive masses of people 


Light industry is an important department which directly satisfies the 

daily increasing livelihood needs of the populace. According to statistical 
compilations, in recent years, light industrial products make up about 

50 percent of the total retail sales of commodities in the market. This 
being the case, it follows that the development of light industry should 

be promoted. But this has not been the case. As mentioned above, over 

many years light industry in our country has been a weak link in the 
national economy from beginning to end. Its production has developed slowly, 
The majority of light industrial products face the dilemma of supply 

falling short of demand and of a sharp contradiction between production and 
demand, unable to meet the livelihood needs of the people. There are 
multifarious reasons for the protracted, slow development of light industry. 
For example, in our past economic structure, we upheld for a prolonged 
period of time the guiding principle of "taking steel as the key link,” 
resulting in a stress on heavy industry and the neglect of light industry. 
Under the economic system, the function of the law of value was overlooked 
and such practices as unified distribution and state monopolies for purchase 
and marketing were in vogue. This resulted in the dislocation of the supply, 
production and marketing of light industry. In the planning process, the 
order of agriculture first, light industry second and heavy industry, third 
was not followed and nor was production planned in accordance with society's 
needs for end products. Instead, the order of heavy industry first, light 
industry second and agriculture third was followed and there was a blind 
scramble for high targets with the result that overall balance was impaired, 
light industry was elbowed out on every side and gaps were found everywhere. 
It can be clearly seen that all these factors were the principal causes 
leading to the prolonged backward state of light industry. How could such 

a situation come about and continue to exist over so many years? This 

will require us to go a step further to look for the reason from the 

guiding ideology of the development of the national economy. It is our 
conviction that failure to clearly understand the aims of socialist produc- 
tion is an important cause. Hence, to basically solve the problem of 
accelerating the development of light industry, to transform its backward 
state and to make it suitable to the development of the national economy, 
there must be a clear understanding of the aims of socialist production. 
Only in this way is there a reliable assurance for accelerating the develop- 
ment of light industry. 





First of all, only in clearly understanding the aiins of socialist produc- 
tion can conditions be created to accelerate the development of light 
industry. It must be noted that although light industry is a department 
producing consumer goods and directly reflects the aims of socialist 
production, yet light industry is in itself a processing industry. Its 
development depends not only on its internal conditions but aiso on 
external conditions. Based on the Marxist political economic axioms that 








oclalist production must possess three important elements, namely, the 
means or instruments of labc~, the subject matter of labor and the laborer, 
it may be noted that the meaus of labor needed by light industry are under 
the control of heavy industrial departments, that the subject matter of 
labor must be supplied by the heavy industrial and agricultural departments, 
and that the laborers needed are under the control of the labor departments 
and scientific, technological and educational departments. These conditions 
show that only through the various departments of the national economy 
having a clear understanding of the aims of socialist production and 
positively creating the conditions for light industry concerning factory 
premises, equipment, raw materials, technological force and investments 

is it possible to accelerate the development of light industry. Unfortunately, 
over the years this has not been the actual situation: 1) Heavy industry 
has provided light industry with very little means or instruments of labor. 
Taking for example, the supply of complete sets of equipment: In 1976 

only 2,400 sets were supplied, or only 2.1 percent of the entire national 
distribution. As a result, light industry's factory buildings and equipment 
could not be rebuilt or renovated. Its plant and storage premises have 

been in ill repair for years. The number of buildings in a dangerous 
condition has kept on increasing. All this has posed a serious problem. 
According to incomplete statistics, at present there are under the light 
industry system some 2 million square meters of building premises in a 
dangerous condition. Use of out-of-date equipment and of damaged or 
crippled equipment is no longer an isolated imstance. The Shanghai paper 


mill has altogethe* ©’ sets of papermaking machines. Of them, 3 sets 
were made in the 1120's, 41 sets in the 1930's, 11 sets in the 1940's and 
only 2 sets in the ‘1950's, These machines are narrow in width, run at a 


slow speed, are pocr, iuefficient and hardly suited to the needs of produc- 
tion development. If this is an illuscration of the situation in Shanghai, 
conditions in other localities can be imagined. 2) Heavy industry has not 
supplied light industry with sufficient subjects of labor. The following 
are proportions of rolled steel consumed by light industry during the 5-year 
plan periods: "lst 5-Year Plan" period 21.3 percent, "2d 5-Year Plan" 
period 13.7 percent, "3d 5-Year Plan" period 12.7 percent, ‘4th 5-Year 
Plan" period 11.3 percent and 5th 5-Year Plan" period 12.4 percent. In 
1978, noting the market demands domestically and abroad, Shanghai planned 
to tap the production potentials and increase the production of bicycles 

by 240,000 units. Ordinarily, this would have been a good gesture, but 
because the needed steel products could not be procured, the plan had to 

be abandoned. 3) The technological force which the state has provided 

to light industry has been rather weak. At present, of the 641 institutions 
of higher learning in the country, only 13, or roughly 2 percent, belong 

to the realm of light industry. The 1l high technology schools directly 
under the Ministry of Education run 330 special training courses of which 
only 6 are directly related to light industry. The recent number of 
te_hnical personnel under the light industry system is 81,500 people, 

that is 0.87 percent of the total number of workers and employees. This 
proportion is lower than in any other industrial department in the country. 
Compared with foreigiu countries, the disparity is even greater. It is~ 
known that in Romania the proportion is 10 percent and in Yugoslavia, 

12 percent. 4) The proportion of state investment in light industry has 
been rather small. From 1966 to 1978, of the total capital construction 
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investments heavy industry occupied 55,5 percent while light industry 

only 5.15 percent, The ratio between state investment in light industry 
and gross investment outlay has continued to fall. Since the establishment 
of the republic, the proportion in the lat 5-Year Plan period was 2.5 per- 
cent, in the 2d 5-Year Plan period it was 2.4 percent, in the 3d 5-Year 
Plan period, 1.8 percent, in the 4th 5-Year Plan period, 1.9 percent and 

in the first 3 years of the 5th 5-Year Plan period also 1.9 percent. The 
above-mentioned conditions constituted some of the causes leading to the 
prolonged backward state of our country's light industry. If we examine 
the basic causes, it may be found that they were brought about by a total 
failure to understand clearly the aims of socialist production and of 
indulging in production just for production's sake, Therefore, to 
accelerate the development of light industry, the various departments of 
the national economy must stand firm on the foothold of satisfying the 
needs of the people and adjust or build their own development on the founda- 
tion of developing those departments producing consumer goods such as 
agriculture and light industry. Only in this way can we solve smoothly 

the problems of light industry in the field of production. 


Next, only through a clear understanding of the aim of socialist production 
is it possible to create conditions for accelerating the development of 
light industry in the area of circulation. Production of the society is 
generally continuous in nature. If there are impediments in the course 

of circulation socialist reproduction cannot progress smoothly. For this 
reason, to accelerate the development of light industry it is necessary 

to actively create conditions not only in the production area but also 

in the area of circulation. At present, production of light industry has 
met with many problems in the course of circulation because over a prolonged 
period of time we have implemented the system of the unified distribution 
of raw materials and the state monopoly of the purchase and sale of 
commodities and in addition have ignored the functions of the law of value. 
Apart from such problems as the price factor not correctly reflecting 

the value of the goods and the irrational distribution of profits between 
industry and commerce, there are two comparatively major difficulties. 

One of them is the confusing number of channels supplying raw materials 

and the many and large gaps in their supply. According to a survey made 

of the supply of materials to light industrial enterprises in Shandong 
Province, in the supply of materials subject to the unified distribution 
plan or under the control of the ministry, seven separate supply lanes 

were counted. They were: through special arrangements by the Ministry 

of Light Industry; direct supply from provincial bureaus of light industry; 
supply from a fixed locality; through sources handling the processing of 
materials; through soecialized agencies under departments handling material 
resources; direct supply from production areas, and on-the-spot supply in 
localities where the enterprise is located. At the same time, on account 
of the complicated tangle of details involved and the effects of decentralism, 
there are many gaps in supply. For example, in 1978 the paper mills in 
Shandong Province needed 42,000 tons of soda ash but only 43 percent of the 
requirement was actually available and as a result normal production was 
affected. Another difficulty is the overrigid monopoly of the marketing of 





products, Under the present system of linking together production and 
marketing, industry handles production only and does not handle marketing 
or sales, while commerce @epartments handle marketing and sales and have 
no say in production, These factors, plua the fact that there are too 
many intermediate links within the structure of commerce departments, 

make it diffieule for light industry departments to grasp and deal with on 
time, the kaleidoscopic changes in market conditions. This brought about 
such phenomena as the production plan being out of joint with market needs 
and the impediment or blocking of the circulation channels. For example, 
in the firet quarter of 1972, there was stockpiling of battery cells and 
the commerce departments would not make anymore purchases, Production cam 
to a halt in battery cell plants in various localities. In less than 

half a year, there emerged a shortage of batteries in the market and then 
efforts were made .o increase output. Fluctuations of this kind are 
extremely harmfui to the development of light industry. It should be 
noted that the problems confronting light industry in the circulation area, 
just like their problems in the production area, are due to the lack of a 
clear understanding of the aims of socialist production. If production 
and circulation are organized on the premise of satisfying the needs of 
the people and if on that basis a suitable economic management system is 
set up, such as a contractual system enforceable by law, or an economic 
responsibility system, or a system of awards and penalties, and if an 
organizational structure is set up with unified control over production, 
supply and marketing, then the problems of production and marketing getting 
out of joint and of impediment to or blocking of circulation channels can 
be solved. In this way, promotion of the development of light industry 
can progress smoothly. 


Finally, only in having a clear understanding of the aims of socialist 
production can conditions be created for planning and arranging for the 
acceleration of the development of light industry. Socialism embodies a 
planned and organized economy. The production and circulation of light 
industrial products must be arranged through planning. Hence, a correct 
guideline for planning will be extremely useful in fostering the develop- 
ment of light industry. Concerning the problem of a guideline for planning. 
Comrade Mao Zedong brought up at one time the theory of arranging the 
national economy in the order of agriculture, light industry and heavy 
industry. In other words, agriculture comes first, light industry second 
and heavy industry last. Implementation of this theory will gradually 
improve the living standards of the people. It will enable heavy industry 
to develop along a road of well-being and prosperity and harmonize the 
proportionate relationship in the national economy. However, over the 
years, Mao Zedong's theory has not been put into actual practice. As a 
matter of fact, in planning and in making production arrangements we started 
first with certain products of heavy industry, particularly iron and steel. 
As a result, over a prolonged period of time, agriculture was backward and 
so was light industry. There was no great increase in the income of the 
peasants. The pay level of workers and employees did not receive any 
substantial increase and little or no improvement was made in the living 
standard of the people. A serious imbalance resulted in the proportionate 
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relationship between light and heavy industries. A computation from 
relevant statistics disclosed that over the 30 years from 1949 to 1978 

the growth rate of heavy industry in our country increased by 90.6 times 
whereas that of light industry increased by only 19.8 times. Such a huge 
disparity has no precedent in the history of the economic development of 
the industrially developed states. For example, in the United States, 

over the 32 years between 1868 and 1900, the growth of production goods 
increased by 2.4 times while that of consumers goods increased by 1.9 times 
and over the 29 years from 1900 to 1929 production goods grew by 1.3 times 
and consumer goods by 60 percent. (As everybody knows, consumer goods 

are generally produced by agriculture and light industry. As a rule, the 
speed of growth of agriculture usually lags behind that of light industry. 
If we take this into consideration, then the disparity in the speed of 
development between light and heavy industries in the United States was 
actually even smaller than indicated above.) In the final analysis, our 
failure over a prolonged period of time to adhere in economic work to the 
order of agriculture first, light industry second and heavy industry third 
closely resembled pursuing production merely for production's sake. Hence, 
in order to implement thoroughly the principle of agriculture first, light 
industry second and heavy industry third and so that light industry may 
develop more rapidly, we should start first with solving the problem of the 
aims of socialist production. 


III 


Our purpose in emphasizing that we must be guided in our work by the aims 
of socialist production is to readjust the imbalance in the proportionate 
relationship between light and heavy industries to the end that light 
industry may develop more rapidly and so that the entire national economy 
may, in turn, progress more rapidly. However, certain comrades have ex- 
pressed views in opposition to this. For this reason, it is necessary here 
to discuss further some of the known aspects. 


First, certain comrades have expressed the following view: the fact that 
the production of consumer goods cannot catch up with the need for consumer 
goods on the part of the populace ir a contradiction that naturally exists 
under the socialist system. Therefore, these comrades believe that the 
stringent condition of supply and demand in the market for light industrial 
goods at present is a normal phenomenon and should cause no alarm. Such a 
view is not a recent one. As early as the 1930's until the 1950's, it 

was prevalent among economic circles in the Soviet Union. For some time 
after liberation in our country, our economic circles were likewise 
inf’uenced by this thought. Its wide circulation was such that be it in 
the Soviet Union or in our country, the shortage of goods in the market was 
looked upon as a reflection of the objective law governing the supply and 
demand of goods under the socialist system. It was even considered as 
denoting the superiority of the socialist system. For this reason, the 
Soviet Union adopted for a prolonged period a rationing system to limit 

the consumption of the masses. Our country likewise used ration-coupons 

to restrict market supply and demand. In reality, measures of this kind 
hinder production development. 
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Now we can see from actual practices in economie livelihood that this view 
is ineorrect in theory, lt mixes up the two concepts of need and demand, 
As we know, the term "need" reflecta mankind's desire for material liveli- 
hood goods while the term "demand" reflects the realistic purchasing power 
of mankind backed up by its monetary income. Since in its desire for 
consumer goods mankind can never be satisfied with the living standard they 
have already attained, it may be said from this angle alone that in a given 
pertod of time there is a contradiction between production and need, But 
the contradiction between the people's demand for consumer goods and the 
production of consumer goods is not unsolvable. If efforts are made to 
achieve an overall balance, it is entirely possible to assure that this 
demand is met. “Consequently, we cannot support the argument that the pre- 
sent stringency in supply and demand in the market of light industrial 
goods is a natural phenomenon and that, therefore, there is no need to 
readjust the imbalance between light and heavy industries. 


Moreover, the argument runs contrary to the Marxist theory of a reciprocal 
relationship between production and consumption. Marxism takes the view 

that production and consumption are dependent on each other for existence, 
that each takes the other as a logical premise, and that under given 
conditions they are reciprocally convertible. Just as Marx said: "Between 
production and consumption not only does each side directly oppose the 

other side and act as a medium for the opposite side but also when one of 

the two sides is realized or comes into being it creates the opposite side 
and takes itself as created by the opposite side." (Marx: ‘Preface To 
Critique of Political Economy," Selected Works, Vol 2, p 96), Naturally, 
between production and consumption, the former plays the decisive role. 

[It provides consumption with objects and decides on the form of consumption. 
Nevertheless, consumption can counteract it to a great extent. It can 
provide markets for products and enable products to reach their 

end users. It can restore the labor power spent by the laborers in the 
course of production and enable reproduction to progress. It can continually 
give production new requests and foster production development. Thus, it 

can be seen that in relation to production consumption is not passive or 
subjected to its influence but is positive and can exert its own influence. 
Here, it must further be made clear that under a socialist societ~ as 
compared to a capitaiist society, the reaction that consumption exerts on 
production has even greater promotional power. This is because a socialist 
society has set up the system of public ownership of production materials 

and the national economy can assert its role on the basis of the economic 
condition requiring planned and proportionate development of the departments 
which brings about the objective possibility of avoiding the recurrence 

of periodic economic crises of the capitalist society and enables the smooth 
provision of goods to the markets. A socialist society eliminates the system 
of exploitation of the individual. The aim of production is direct'y tc 
satisfy the daily increasing livelihood needs of the people. This makes 

it possible to continually improve the consumption level of the masses and, 
in turn, stir up the positivism for production on the part of the workers. 

If it is true that in a socialist society, consumption exerts great influence 
on production and acts as a motive force propeling the development of produc- 
tion, then it follows that light industry, as a department producing consumer 
goods and being a weak link in the national economy, can, through its 
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development in the present economic readjustment, solve the daily increasing 
contradiction between supply and demand in the markets and setisfy the daily 
rising needs for material and cultural goods on the part of the masses. As 
a direct consequence of the development of the departments producing 
consumer goods, a demand for the production of more production goods can 

be generated and this, in turn, promotes the development of heavy industry, 
This reasoning 1s correct both in theory and in practice. From this it 

can be seen that in reality those views which express amazement at the call 
to accelerate the development of light industry have failed to see the 
dialectically unified nature of production and consumption, 


Second, some comrades have expressed a view like the following: stressing 
the development of light industry so that in a given period of time the 
growth rate of light industry surpasses that of heavy industry is inconsistent 
with the theory of production goods having priority in development. Comrades 
may have different views on whether or not the priority development of 
production goods constitutes a law or regulation. On my part, I am strongly 
of the opinion tnat it is. The reason is: this regulation asserts its 

role on the premise that technological advancement can bring about an 
increase in the formation of capital funds. But the advance of science 

and technology is the natural accompaniment of a society in progress. In 
particular, socialist society has opened up a wide avenue for the development 
of science and technology. Since technology is continually advancing, then 
the ruling giving priority to the increased production of production goods 
exists objectively. The question now is: When people talk about giving 
priority to the increase of production gcods, does it mean that this holds 
at each and every period (or each and every year) of socialist construction? 
The answer is "no."' Because whether or not the production of production 
goods should or should not have priority should not only be determined by 
the departments handling the production of production goods but are also 
governed by the conditions of the entire society. To illustrate this, there 
are many factors which come into play and which can assert their influence 
from various directions and with varying force. They include the level 

and speed of industrial development already attained by the state in preced- 
ing construction periods, the proportionate relationship achieved between 
agriculture, light industry and heavy industry, the scale of capital accumu- 
lations available within a construction period and the extent to which the 
hidden potentials of plants and equipment can be tapped. If the industrial 
foundation laid is not firm enough, if both agriculture and light industry 
can supply heavy industry with plentiful consumer goods, if the scale of 
capital accumulations is substantial, if the utilization rate of the equip- 
ment of various production departments is high and there are little hidden 
potentialities but an urgent need for additional new equipment, and so on 
and so forth, then under such cond‘*ions it is possible to give priority 

to an increase in production of production goods during a given period of 
construction. On the other hand, if the opposite is true, then the condi- 
tions do not exist for their priority developme..t. The above analysis 

amply illustrates that although there exists the objective law calling 

for priority development of production goods, reference must be made to 

the entire course of development. It does not rule out the possibility 

that in an individual period production of consumer goods can enjoy priority 
in development, As a matter of fact, in many countries such a state of 
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a fairs has existed, In our country this was true during the years 1963 to 
1/65 when the average yearly growth rate of light industry was 21.2 percent 
nd heavy industry 14.9 percent. Hence, it is erroneous to hold the view 
that at the present juncture to make the growth rate of light industry 
surpass that of heavy industry goes against the theory of priority develop- 
nent of production goods, 


fhird, certain comrades have said something like the following: What is 
"long line" and what is "short line?" At present, we are engaged in work 

on the four modernizations and everybody is among the "short line." To talk 
like this refutes the existence of the problem of "long line” and "short 
line" in the national economy at the momeit. It also refutes that light 
industry is at present the "short line" in the national economy and it may 
hamper the smooth progress of the economic readjustment work. We concur 
with the following opinion: the criterion for differentiating between 

"long line" and "short line" should not be the long-term needs of the four 
modernizations rather, the actual capability of the state financially and 

in material resources should serve as the yardstick concretely speaking. 

It is like this: the departments may coordinate their development in a 
proportionate manner on the condition that the requirements of the aims 

of soclalist production are conformed with and arrangements are made for 

a rational proportionate relationship between accumulations and consumption. 
Why we are in favor of using this criterion as the yardstick is because to 
solve the existing problems of our eccnomic life, we can stand firm only 

on reality in contemplation of the future and cannot make arrangements for 
the present based on assumptions in the future. ii the long-term require- 
ments of the "four modernizations" are taken as the criteria for determining 
"long line" and "short line” all the departments are at present still far 
from the objective of "making the national economy of our nation enter the 
world's front rank in respect of the gross value of the national product 

and the quantity of output of the principal commodities." It may be said 
that all our departments belong to the "short line." On the other hand, 

if the aims of socialist production and the present actual capability of 

the state financially and in material resources serve as the standard for 
measuring what is "long line" and what is "short line," then the following 
situation can be seen: Over the past years, on the one hand, we found that 
the scale of capital cunstruction, particularly that of heavy industry, was 
much too large, far in excess of the nation's capability financially and 

in material resources. It squeezed out even simple reproduction, squeezed 
out agriculture und light industry and made it difficult for the people 

to have a decent living. On the other hand, the production of many products 
of light industry was not sufficient in quantity, the variety of products 
was small, their quality poor, and there was an outstanding contradiction 
between the availability of consumer goods and purchasing power which was 
supported by the ability to pay. Moreover, the trend has been continually 
expanding. The result is that at the present moment light industry has 
reached the grave stage of failure to meet even the basic needs of the people 
for livelihood, This being the case, is not light industry a "short line?" 
Is it not time for the national economy to take from the long to add to the 
short? At present, economic readjustment is in progress. We must look straight 
at reality, adopt an overall point of view, carry out readjustment work posi- 
tively, readjust quickly and firmly the imbalance between light and heavy 
industry and strive for a comparatively large-scale improvement of light 
industry. 
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NATIONAL ECONOMIC POLICY 


RELATIONS BETWEEN PRODUCTION SECTORS DISCUSSED 
HK141148 Beijing JINGJI YANJIU in Chinese No 2, 20 Feb 80 pp 34-40 HK 


[Article by Liu Enchao [0491 1869 6856]: "Relations Between the Two 
Sectors and the Priority Increase of the Means of Production") 


[Text] How can the proportional relations between the two sectors in 
social production be considered harmonious? What is the basis for the 
judgment? W:ll harmony be attained in the proportional relations between 
the two sectors as long as there is priority increase of means of produc- 
tion, as some people say? Will the law of priority increase in the means 
of production play a role as long as reproduction is increased? What are 
the conditions for this law to play a role and so forth. Clarification 
of these questions is of realistic significance in recognizing whether 

or not there is disproportion in economy in our country at present and 
whether or not readjustments have to be carried out and how such readjust- 
ments are to be carried out. 


I 


Generally speaking, the production and reproduction in any society are, 

in the final analysis, for meeting the people's demands for consumer 
goods. Therefore, we can sum up briefly that the fundamental basis for 
judging whether or not the proportional relations between the two sectors 
are harmonious cannot be the speed of the increase of the means of produc- 
tion and can only be whether or not the development of the production of 
the means of production conforms with the demand in the development of 

the production of consumer goods and whether it serves the production of 
consumer goods. This principle is not difficult to understand. 


Historical materialism tells us that there is a need for various consumer 
goods and various production departments of consumer goods so that human 
beings can survive and society can develop. At the same time, in order 

to carry out production and reproduction in a normal way, these production 
departments need people to participate in labor, as well as the corres- 
ponding means of production and production departments of the means of 
production of various kinds. In the process of the development of consumer 
goods, the production of the means of production has accordingly developed. 
The production of the means of production is bound to serve the development 
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in the production of consumer goods and the development of the production 
of consumer goods is for meeting the people's demands in their livelihood. 
"Conceptually consumption puts forth the object of production, as an image 
{n the heart, as a demand, as a motivated force and as an aim.'"' (Marx and 
Engels. Selected Works, "Introduction to 'The Critique of Political 
Economy''" Vol 2, p 94) In analyzing the process of the reproduction of 
capital in society, Marx had precisely upheld this basic principle and 
could thus grasp the essence of things through the outward appearance, and 
briefly and clearly generalize the extremely complicated and numerous 
production departments as the two sectors of production of the means of 
production (first sector) and the production of consumer goods (second 
sector). In addition, in order to reveal the proportional relations 
between the two sectors he illustrated that in the process of reproduction, 
the products in the two sectors are required to satisfy the demands of one 
another in the aspect of use value and have compensation at equal value in 
the aspect of value. He divided social products into th. three parts of 
Cc, V and M according to the value structure of the products. 


In the course of analyzing the proportional relations of various departments 
of social production, Marx aid not analyze the specific relations of pro- 
duction and demands among the numerous production departments or study the 
balance between production, supply and consumption among the various produc- 
tion departments as we generally say, but he started from the basic point 
that production, in the final analysis, is for satisfying the needs of the 
people's livelihood, grasped the proportional relations between the two 
sectors and generalized their peak as the relation between I (V plus M) 

and LIC. Everybody knows that the material form of I (V plus M) is the 
means of production. The material form of IIC is the means of consumption, 
The harmony of the proportional relations between I (V plus M) and IIC is 
not determined by the speed of the development of the production of the 
means of production but is directly determined by whether or not the means 
of production produced by the first sector can compensate for the means of 
production consumed in production in the sector. In the case of the 
increase in reproduction, the first sector has to supply the extra means 

of production needed in increased reproduction in the second sector. It 
goes without saying that these proportional relations show that che second 
sector has to supply the first sector with the consumer goods needed in 
simple reproduction and increased reproduction. This is the fundamental 
basis for judging whether or not the proportional rela:ions in the two 
sectors of social production are harmonious. 


In accordance with Marx' principle that the organic structure of capital 

is continuously increased under the conditions of technological progress, 
Lenin expounded the law of priority increase of the means of production. 

He pointed out that under the condition of increased reproduction under 
technological progress, "there is the fastest increase in the production 

of the means of production which manufacture the means of production, the 
next is the production of the means of production which manufacture consumer 
goods, the slowest is the production of consumer goods." (Lenin: Complete 
Works, "Discussion of the So-called Market Problem,"' Vol 1, p 71) This is 
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the development of the Marxist theory of production. As long as there 

is increased reproduction under technological progress, this law objec- 
tively exists and plays a role whether the society is a capitalist one or 
a socialist one. It is incorrect to negate the existence of this law. 

The law of the priority increase of the means of production is born and 
plays a role on the basis of increased reproduction under technological 
progress and on the basis of the proportional relations between the two 
sectors. In discussing this law, Lenin once again clearly pointed out 

the first sector cannot depart from the second sector. He said, "It is 
wrong to say that accumulation ‘does not rely' on the production of con- 
sumer products, because increased production requires new variable capital 
and thus requires consumer products." (Lenin: 'Discussion of the So-called 
Market Problem,"' Collected Works, Vol 1, p 68) Therefore, I think that 
even under the condition when the law of priority increase of the means 

of production plays a role, the fundamental basis for judging whether 

the proportional relations betweeu the two sectors in social production 
are harmonious or not is still whether the first sector conforms with the 
needs of the development of production in the second sector. 


Under the socialist system, as long as we recognize the proportional 
relations between the two sectors in social production and act according 
to the objective demands of the basic economic laws, we can correctly 
handle the proportional relations between the two sectors. Even when 
there are cases of disproportion, they can be readjusted in time. In 
socialist economic construction in our country, there have been repeated 
cases of serious disproportion between the two sectors mainly because 
the basic principles of reproduction mentioned above have been neglected 
and because the proportional relations between the two sectors have not 
been rationally handled. 


II 


Based on the conditions that the two sectors in social production in our 
country are both relatively backward at present, some comrades think that 
we cannot say that there is a serious imbalance in the two sectors in our 
country at present. They think that if the production of consumer products 
at present is said to be unable to meet the demands, neither can the 
production of the means of production meet the demands. If this condition 
has to be basically changed, it is necessary to give priority to the 
development of the means of production, especially to iron and steel and 
machine building, and provide the technical equipment required. Only in 
this way can production in the two sectors be rapidly developed. 


This view is certainly correct in the sense that rapid economic and 
technological development is needed in both sectors in our country at pre- 
sent. However, as discussed above, whether the proportional relations in 
the two sectors are harmonious or not is mainly determined by whether or 
not the development of production in the first sector departs from the 
development of production in the second sector. Speaking of the first 
sector itself, it is mainly judged by whether there is a suitable ratio 
between the means of production produced for the sector itself and the 
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means of production produced for the second sector. Production in the 
first sector in our country at present has, to a very large extent, de- 
parted trom production in the second sector. For example, the mechanical 
installations which the first sector provided for light industries in 1976 
in our country occupied 2,1 percent of the total production of mechanical 
installations. Out of the total steel consumption in 1978, the amount 
usec in the market of light industries occupied only 11.7 percent and that 
used in agriculture and maintenance of farm machinery only occupied 15.5 
percent, This shows that production in the first sector in our country 
has departed from production in the second sector to a very large extent, 
thus causing the serious imbalance in the proportional relations in the 
two sectors. 


For a long time, people have regarded priority increase of the means of 
production as a law which plays an absolute role. Thus, in economic 
construction, and in the development of heavy industry in particular, Lney 
do not take the demands of the second sector on the means of production as 

a basis, but take the target for increase in tron and steel drawn up by 

the people as the basis, to arrange for production in the first sector 

under the guidance of the thought of "taking steel as the key link." This 
unavoidably leads production in the first sector away from production in the 
second sector and onto the puth of blind pursuit of the priority increase 

of the means of production. 


We know that under the condition of increased reproduction with unchanged 
technology, the first sector is objectively required to increase the means 
of production for the first sector itself and for the second sector at an 
equal speed, because under this condition, the proportion between the 

means of production and the laber force consumed in the course of production 
remains unchanged. If the scale of production is increased by 10 percent, 
the means of production and the labor force are both required to increase 
by 10 percent no matter whether it is the first sector or the second sector. 
With an increase of 10 percent in the labor force, there must also be an 
increase of 10 percent in consumer goods even though the original standard 
of living is maintained. This requires the first sector to increase the 
means of production for the second sector at the same speed as it increases 
the means of production in the first sector itself, so .as to guarantee a 
corresponding development in the second sector. Under this condition, the 
law of priority increase of the means of production does not exist. 


In socialist economic construction in our country, there is increased repro- 
duction with technological progress and there is also increase reproduction 
with unchanged technology. In the early fifties in the Soviet Union, 

42 percent of the national income came from increased reproduction with 
unchanged technology. The economic, technological condition in our 

country at present is, on the whole, similar to that of the Soviet Union 

in the early fifties. Therefore, there is a fairly large proportion of 
increased reproduction with unchanged technology in our country at present. 
If we take again into consideration the factors of the large population 

and its rapid increase in our country, in the course of developing produc- 
tion in the first sector, our country must pay particular attention to 
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supplying the means of production for the second sector, and give impetus 
to rapid development in the second sector. However, under the guiding 
thought of "taking steel as the key link," we have not acted according to 
this demand in economic construction, For example, in the allocation of 
investment for many years, the proportion between the investment in capital 
construction in light industry and heavy industry has generally been 1 to 10. 
In heavy industry, investment is mainly made in the department of producing 
the means of production in the first sector. From 1952-1978 investment 

in the Department of Metallurgical Industry in heavy industry more than 
doubled the total investment in light industries. In the textile industry, 
large numbers of enterprises are still using installations of the 1930's. 
Such a condition obviously should not continue. 


Under the condition of increased reproduction with technological progress, 
the means of production consumed in the course of production increases 

more rapidly than the labor force, and the standard of technological 
installations for the labor force is constantly raised. This requires a 
more rapid increase in the means of production than in the consumer goods 
and requires the first sector to increase its means of production more 
rapidly than the means of production in the second sector. In a word, it 
demands priority increase in the means of production. However, it should 
not be forgotten that this increase has emerged on the foundation of the 
development of the production of consumer goods. It is the increase in 

the production of consumer goods that requires more and better technologi- 
cal equipment, and thus requires a more rapid development of production than 
the first sector. This is the situation of the process of industrialization 
in capitalist countries. This does not mean to say that the first sector 
can be divorced from the second sector or that it need not supply the means 
of production for the second sector. This is the key to the recognition of 
the proportional relations in the two sectors under the condition of in- 
creased reproduction with technological progress and the key to the under- 
standing of the law of priority increase of the means of production. 


However, in the practice of economic construction in our country, owing to 
the one-sided understanding of the law of priority increase of the means 

of production, people have not attached sufficient importance to this 
crucial question. A phenomenon peculiar to the development in the first 
sector has consolidated this erroneous view of the people. This is: in 
increased reproduction with technological progress, the urgent demands 

for the means of production are more clearly manifested. Seen from the 
first sector, its demands for the means of production increase more rapidly 
on the one hand, and on the other hand, the production of the means of 
production for the first sector does not directly rely on the second sector. 
For example, mechanical equipment is needed in mining, smelting, steel 
rolling and so forth and rolled steel, coal electricity and so forth are 
needed in the manufacture of such mechanical equipment. These are realized 
within the first sector. Tiis creates the illusion that the first sector 
can develop in isolation from the second sector. Consequently, these 
people take the outward appearance as the essence and take their illusions 
as objective laws. They only see that rolled steel is needed in the 
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manufacture of smelting equipment while smelting equipment is needed in 
the increased output of rolled steel, and so on and so forth, and have 
thus fallen into the circle of "adding flour when there is too much water, 
and adding water when there is too much flour,” 


Departure from the demands of the second sector and one-sided development 
of the means of production run counter to basic socialist economic laws 
and cause tremendous waste of manpower, material and financial resources. 
For example, because of blind production, products of poor quality and 
goods which do not satisfy needs, the value of mechanical and electrical 
products kept in stock in our country at present has already exceeded 

50 billion yuan, we have to import several million tons of rolled steel 
every year, »ut there is a large accumulation of rolled steel which we 
produce ourselves. Facts fully demonstrate that this "priority increase' 
of the means of production brings nothing but harm. Meanwhile, since 
production of the means of production for the second sector is neglected 
or discarded, the second sector cannot increase reproduction. It is 
difficult to maintain even simple reproduction, thus affecting the produc- 
tion and supply of consumer products. Consequently, such an abnormal 
phenomenon has emerged in the entire society: production has developed, 
but there is a lack of the means of production which find a ready sale 

and satisfy demand and also a lack of the necessary means of subsistence. 
There is no smooth realization of the increase in reproduction or corres- 


ponding improvement in people's livelihood. This is the concrete manifesta- 


tion of the serious imbalance in the proportional relations in the two 
sectors. 


It should be pointed out that even with increased reproduction with 
technological progress, the extent of priority increase of the means of 
production cannot be invariable. 


Everybody knows that increised reproduction with technological progress is 
generally attained on the foundation of the broad development of increased 
reproduction under unchanged technology. The two are interrelated. This 
is particularly the case in a country like ours which is realizing the 
four modernizations. Technological progress is viewed in comparison with 
the present technology. Seen from another angle, certain increased repro- 
duction under technological progress. [sentence as printed] For example, 
some new enterprises are built under the condition where there are no new 
technological installations. The scale of production is thus increased 
under the condition of unchanged technology. However, seen from the side 
that these newly built enterprises have replaced a number of enterprises 
with an even lower technological level, such as handicraft enterprises, 
reproduction is increased under technological progress. On the one hand, 
in the replacement of manual operation with mechanical operation, the 

new enterprises need more modernized installations and accordingly require 
priority increase of the means of production. On the other hand, when 
compared with the equal enterprises with the existing technological level, 
it is increased reproduction with unchanged technology. The extent of 

the priority increase of the means of production may not be seen very 
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clearly under this condition. In view of the intertwining of increased 
reproduction under technological progress and unchanged technology and 

the situation of a large population in our country with no rapid improve- 
ment in the people's living standard for a long time, it is absolutely 
necessary to readjust the proportion between the development of agriculture, 
light industry and heavy industry and supply more and better means of 
production for the second sector, and first of all for the light industry, 
so that there is a greater development in agriculture and light industry. 


There are two forms of increased reproduction with technological progress: 
the newly built enterprises make use of advanced technical installations 
and the existing enterprises adopt advanced production technology and use 
raw materials or fuel and power which are of low price and fine quality 

as substitutes, and so forth. These are what we generally describe as 
investments in the building of new enterprises which adopt advanced tech- 
nology or tapping reserves, renovating and transforming old enterprises. 
These two forms can markedly increase production on the whole. However, 
they make different demands on the amount of the means of production. The 
former generally needs the whole set of equipment, while the latter may only 
need crucial equipment of a smaller quan y but higher technology. The 
former occupies the principal role in the process of industrialization. 
After industrialization has developed to a certain extent, the latter 
gradually becomes the main form for increased reproduction. After increased 
reproduction with technological progress in the latter form has captured 
the leading role, the production of the means of production also develops 
in the orientation of smaller quantity but better quality following 
technological progress. Meanwhile, the first sector has to supply the 
second sector not only with fine technological installations but also 

more raw and processed materials. Some departments for the production of 
the means of production, such as heavy industries, must also directly 
produce durable consumer products which are on the increase every day. All 
this will cause a marked growth in the production in the second sector, 
thus the law of priority increase of the means of production is not so 
clearly manifested. This may be the reason why the growth in a certain 
type of industry has not been as rapid as in another type of industry in 
some technologically advanced countries for the past 10 years or more. 


ILI 


Marx had said long ago, "When the second section reproduces most of its 
products, and in particular most of its surplus products, in the form of 
essential consumer goods, it has made accumulations for the first section 
as well as for itself." (Marx: 'Das Kapital," People's Publishing House, 
1975 Edition, Vol 2, p 584) Attention should be paid to this question: 
People tend to lay emphasis on the means of production and neglect consumer 
goods in the course of discussing accumulation and increased reproduction. 
It is certainly correct to attach importance to the means of production 

but it is totally wrong to neglect consumer goods. It is just the opposite 
if we trace back to the beginning. There must be surplus in consumer goods 
before there can be accumulation because surplus products are the sole 
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source of accumulation. Seen in history, surplus products first emerge 

in the production of consumer goods. This is known to everybody. Even 

in great, modernized socialist production, it is not difficult to imagine 
that if the second sector of social production is not developed and there 
are no adequate surplus products for exchange with the first sector, it is 
difficult for the first sector to carry out reproduction, not to mention 
accumulation, Certainly, there must also be means of production in order 
to have accumulation. However, as long as there is a certain quantity of 
surplus consumer products in the second sector, there are the required 
conditions for developing production in the first sector, and the surplus 
consumer products are transferred to the department of the means of produc- 
tion. Therefore, basically speaking, as long as the second sector can 
supply more curplus consumer products, the two sectors can have accumula- 
tions and increase reproduction, 


People underestimate the important role which the second sector plays on 
the harmonious development of the two sections because they tend to regard 
consumption in daily life as something outside the scope of economic rela- 
tions and thus equate it with waste and set it against production. This 

is a gross misunderscanding. In view of the process of production, con- 
sumption in daily life is not only the ultimate goal of production, but 
also the necessary link and component part in production. The proportion 
between [ (V plus M) and IIC, Marx' formula of the proportioral relations 
in the two sectors illustrates that the consumption by workers and capital- 
ists in the first sector is precisely the prerequisite for the second 
sector to obtain the means of production required in reproduction. It 

is precisely when (V plus M), consumption in daily life in the first sector, 
is transferred to (C), the means of production required in the second 
sector, that the second sector can carry out and increase reproduction. 


Socialist society, in particular, must attach importance to the development 
of the second sector. This is determined by the nature of the socialist 
system. The way people obtain consumer products in socialist society is 
different from the way they do it in a capitalist society. It is no longer 
restricted to the realm of labor force and the value of commodities, but 

is dominated by the basic socialist economic laws and the law of distribu- 
tion to each according to his work. The level of people's material and 
cultural life must be correspondingly raised according to the development 
in production. This requires an even more rapid development in production 
in the second sector. 


The active role which the development of production plays in harmonizing 
proportional relations between the two sectors and the high speed develop- 
ment of the entire national economy has been proven again by the practice 
of sociaiist construction in our country. Whenever there is marked growth 
in the second sector and in agricultural production in particular, an 
excellent situation will emerge in the first sector and even in the entire 
national economy in our country. Otherwise, it will cause a standstill 

or drop in the first sector and even in the entire national economy. The 
drastic rise and fall in the national economy from 1959-1965 has clearly 
illustrated this condition. In 1959 the value of agricultural output 
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dropped by 13.6 percent and it continued to drop by 12.6 percent in 1960, 
Following this, the value of gross industrial output dropped by 38.2 per- 
cent in 1961 and dropped again by 16.8 percent in 1962, The revival this 
time also started with agriculture, in 1961 the decrease in agricultural 
production estopped and it began to revive in 1962, Following this, there 
was an end to the continued decrease in industrial production in 1963 and 

it gradually revived, From 1963 to 1965, the value of the gross agricul- 
tural output increased by 11.1 percent every year and industry was also 
rapidly revived with an annual increase of 17.9 percent in the gross output, 


How to develop the second sector so as to harmonize the proportional rela- 
tions in the two sections is also an important question. 


Everybody knows that there are also many departments in the second sector. 
Generally speaking, they can be divided into the categories of food, clothes, 
utility, accommodation and transportation. There must also be a fixed 
proportion in production in these several aspects. This proportion also 
changes according to the development of production and the improvement in 
people's livelihood, It is necessary to grasp the crux of the matter 
under certain conditions, but we should not just grasp one point and 
neglect the others. Disruption of the proportion in the second sector 
will not only create difficulties in the development in the second sector 
itself, but will also affect the harmony of the proportional relations 
between the two sectors. 


Take, for example, agriculture which plays an important role in the second 
sector. Grian production is related to the question of food supply for 
people throughout the country and great emphasis should be put on this. 
However, it must also be seen that within agriculture itself, there are 
the different divisions of farming, forestry, animal husbandry, sideline 
production and fishery. The various divisions depend on one another and 
promote one another and there are great differences in the natural condi- 
tions in various places throughout the country. All this requires the five 
branches of farming, forestry, animal husbandry, sideline production and 
fishery to be upheld together. Farming, forestry, animal husbandry and 
fishery should be carried out wherever suitable. Only varied management 
and all-round development can give impetus to the rapid development of 
agricultural production and better meet the people's demands with regard 
to food and clothing. However, people have disregarded the objective 
economic laws and natural conditions in various places for many years and 
indiscriminately promoted "taking grain as the key link." When Lin Biao 
and the "gang of four" ran wild, they advocated "with one stroke," grasp- 
ing grain only and discarding the rest, discarding animal husbandry to 
cultivate grains, destroying forests to open up wasteland, reclaiming 

land from a lake, and so on. Consequently, this disrupted the balance 

of natural growth as well as the balance between the various branches of 
agriculture itself. It sabotaged multiple management as well as grain 
production. At present, farming occupies about 70 percent of agriculture 
in our country. The total of forestry, animal husbandry, sideline produc- 
tion and fishery only occupies 30 percent and among them forestry and 
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fishery occupy a pathetically mall proportion of only 30 percent and 
1,4 percent respectively, In farming, grain production occupies 70 per- 
cent and industrial crops occupy only 30 percent, 


This imbalance in agricultural production has created serious difficulties 
{in the development of agricultural production and production in the entire 
second sector, and this inevitably affects the proportional relations 
between the two sectors. 1) This has blocked many sources of production 
and hindered the development of production and improvement of the peasants' 
livelihood, 2) The raw materials supplied by agriculture are of small 
variety and insufficient quantity, thus restricting the establishment of 
new enterprises in the second sector and the full utilization of the 
productive capacity of the existing enterprises. 3) Since the sources of 
production are restricted and cannot absorb the surplus labor force, this 
is not favorable for technological reforms in agriculture. 4) The develop- 
ment in production is slow and does not help consolidate and strengthen 

the collective economy and it is difficult to absorb a large number of 
industrial products, especially heavy industrial products. 5) Our descendants 
will forever suffer from the damage caused by the disruption of the balance 
of natural growth and the national economy. The total result is the 
weakening of the foundation of the entire national economy. 


The serious consequences created by the insufficient supply of agricultural 
raw materials in the second sector merit particular attention. Everybody 
knows that 70 percent of the raw material needed in light industry in our 
country at present is supplied by agriculture. Since multiple management 
in agriculture has been disrupted, the supply of raw materials by agricul- 
ture for the second sector will fall increasingly short of meeting demand. 
Just take cotton as an example, the output has consistently hovered around 
45 million dan over the past 10 years or more. It has come to a standstill 
and cannot satisfy the demands of the textile industry in the country and 
we are compelled to import a large quantity of cotton every year. Other 
agricultural raw materials are also insufficient. Under this condition, 
some existing enterprises in the second sector cannot fully mobilize their 
productive capacity and the initiative of these enterprises in tapping the 
reserves for production and renovating technological installations is 
affected. These conditions give people a false impression: the second 
sector does not need or does not urgently need the supply of advanced equip- 
ment from heavy industries for itself. If attention is not drawn to this 
condition, the first sector will become even more isolated from the second 
sector. Consequently, heavy industry will fall into the difficulty of 
"taking steel as the key link" and be unable to extricate itself and the 
difficulties created for reproduction will snowball. 


in view of the present situation in our country whereby the second section 
lags far behind the first section in social production and consumer products 
cannot meet the demands of improving the people's livelihood, there is an 
urgent need for adjusting the proportional relations between the two sectors. 
The path of readjustment is to properly handle the proportion within the 
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second sector iteelf while vigorously developing the second sector. This 
can bring about a emooth development in the second sector while simul- 
taneously promoting the harmonious development of both sectors. 


IV 


The law of priority increase of the means of production does not play an 
absolute role, Priority increase of the means of production is the law 

of proportional relations between the two sectors under the condition of 
increase reproduction with technological progress. Priority increase of 
the means of production cannot depart from the objective of production 

of satisfying the livelihood demands in socialist society or from the 
demands of development in the second sector. In the process of realizing 
the priority increase of the means of production, the objective requirement 
is to produce the means of production for the second sector first. Produc- 
tion of the means of production for the first sector only comes later. 


Therefore, the law of priority increase of the means of production 
generally can only play a role on the foundation of the development of 
production in the second sector, because the development in the second 
sector requires technologically advanced equipment and installations which 
are on the increase every day. This stipulates the goal and orientation 
for development in the first sector. In the course of satisfying the 
demands made by the second sector on the means of production, the outcome 
of development in the first sector is manifested as priority increase of 
the means of production. Therefore, priority increase of the means of 
production is the outcome of the development in production and not the 
starting point or beginning of the development of production. 


A viewpoint has occupied a dominant position in socialist economic construc- 
tion for a long period. It deems that the path of socialist industriali- 
zation has to start from heavy industry to realize industrialization. The 
theoretical basis for this viewpoint is priority increase of the means 

of production. As seen at present, this viewpoint does not necessarily 
conform to the law of priority increase of the means of production. It 

has mixed up a series of concepts. Production of the means of production 

is not equal to production in heavy industry. Priority increase of the 
means of production cannot be mixed up with starting from heavy industry 

to realize industrialization. "Priority increase" and "starting" basically 
do not mean the same thing. Even if we do not discuss the confusion of the 
concepts of the means of production and heavy industry, if we regard 
priority increase of the means of product..on as the realization of industrial- 
ization with heavy industries as the starting point, the production of the 
means of production will depart from the objective of satisfying the demands 
of people's livelihood and divorce itself from the basis of the second 
sector. In this way, the production of the means of production of heavy 
industry will lose the basis for its development, and will only be able to 
develop according to people's subjective postulation and take the path of 
serving themselves. Eventually, this will inevitably sabotage the propor- 
tion between the two sectors. In socialist construction in our country, 
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there have been many cases of tmbalance between the two sectors. This 
mistake has been repeated and is difficult to rectify. This is closely 
related to the one-sided understanding and adoption of the law of priority 
increase of the means of production, Although it is necessary to start 
from heavy industry to realize socialist industrialization under certain 
historical conditions, it is not appropriate to raise this and handle this 
from the height of the path of socialist industrialization. Practice has 
once again proved that nearly all countries which have realized industrial- 
{zation by taking thie road have encountered the problem of imbalance in 
the two sectors in social production. To date, some countries are still 
harassed by this imbalance, 


In view of the above-mentioned conditions for the priority increase of the 
means of production, adoption of this law in soctalist construction should 
start from the second sector to vigorously develop production in the second 
sector, and take the capital accumulated in the development of the produc- 
tion and the urgent demands for the means of production in the second 
sector as the basis to develop production in the first sector, This was 
precisely expounded by Comrade Mao Zedong in his discussion in his famous 
"On Ten Relationships." The development of heavy industry through the 
method of increased development of agriculture and light industry conforms 
to the law of the priority increase of the means of production. Arranging 
plans in the order of agriculture, light industry and heavy industry and 
taking the development of the second sector as the starting point in 
compliance with this viewpoint will lead to the priority increase of the 
means of production. 


The priority increase of the means of production is the law of increased 
reproduction on the basis of technological progress. This law does not 
exist under the condition of increased reproduction with unchanged 
technology. In increased reproduction with technological progress, it is 
still necessary to see th~ different demands made by this increased repro- 
duction on the means of production in the two forms of newly established 
enterprises and of transforming the existing enterprises. It is necessary 
to organize production in accordance with the actual demands and not to 
unalterably pursue a certain speed of growth in the means of production. 

[It is especially necessary to take into consideration that, following 
technological progress, the speed of the increase of the means of produc- 
tion will objectively encounter a series of restrictive factors because 

of various reasons and the extent manifested will become less obvious, 
This is a question which needs further specialized discussion, 


Engels said, "Once there is a technological demand in society, this demand 
can push science forward more effectively than ten universities." (Marx 
and Engels: Selected Works, "To Walther Borgius, January 25, 1894," Vol 4, 
p 505) In the process of realizing the four modernizations, we must 
properly adjust the proportional relations in the national economy, bring 
into full play the existing economic potentialities, emphatically import 
some advanced technology, and, in accordance with the conditions of an 
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abundant labor force and natural :esvurces in our country, broadly open 
up the sources for production, develop the second sector, bring into 

play certain traditional production technology and experiences in our 
country, rapidly increase the production of consumer products, accumulate 
capital, improve the people's livelihood, increase exports and give 
maximum impetus to the development of production in the first sector, In 
this process, the urgent demands for advanced technology will gradually 
emerge throughout society and form a great motivating force for the four 


modernizations so that our country can rapidly develop along the road of 
the four modernizations. 
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ECONOMIC PLANNING 


FORMER PRC INDUSTRIALISTS, BUSINESSMEN ASSIST COLLECTIVE ENTERPRISES 
OW062126 Beijing XINHUA Domestic Service in Chinese 0739 GMT 6 Apr 80 OW 


[Report by XINHUA correspondent Ding Shiyi: "Do One's Little Bit to Help 
Accomplish the Four Modernizations--Former Industrialists and Businessmen 
Help the Party and Government Run Collective Enterprises Well and Find Work 
For Young People Awaiting Employment" ] 


[Excerpts] Beijing, 6 Apr--Since the convocation of the 3d plenary session 
of the party's llth Central Committee, collective enterprises are revining 
and growing like bamboo shoots after a spring rain in various places, absorb- 
ing and employing large numbers of young people awaiting employment. In 

this work, members of the China Democratic National Construction Associa- 
tion and former industrialists and businessmen in various places have used 
their rich experience accumulated over many years to help the party and 
government run collective enterprises well and find work for young people 
awaiting employment, thus contributing to the Four Modernizations with con- 
crete actions. 


In order to exchange information and experience, the Central Committee of 
the China Democratic National Construction Association and the All-China 
Federation of Industry and Commerce recently held a discussion meeting in 
Beijing, attended by association and federation responsible persons from 
two provinces, Jiangsu and Zhejiang, and eight municipalities, Beijing, 
Shanghai, Tianjin, Guangzhou, Wuhan, Shenyang, Chongqing and Xian. 


Observation tours were organized during the discussion meeting. This reporter 
also went along on visits to collective-run factories, cooperatives and 
commercial outlets in Xuanwu District, Beijing City. Yuan Xiangfu, a former 
industrialist and businessman who has retired from the Beijing Municipal 
Aquatic Products Company, told the reporter: "Like the people throughout 
the country, I was filled with joy when the ‘gang of four' was overthrown. 

I was born again politically. Although I was nearly 70 when I retired, 

am determined to serve my country as long as I live and am willing to 

ork wholeheartedly for the Four Modernizations."" The neighborhood com- 
mittee of Xiangluying, Xuanwu District, Beijing City, where Yuan Xiangfu 
lives, set up a (?Fushu) service center store in March last year and put 
Yuan Xiangfu in charge of its operation and management. 
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In the 8 months from March when it opened to the end of last year, the store 
earned a gross income of 333,000 yuan and a profit of 28,000 yuan, 10,000 
more than in 1978. More than 110 young people awaiting employment are now 
employed and are taking part in productive labor. The store also trained 
its personnel in elementary business operations and management. 


Six units in Hangzhou, including the Hangzhou Synthetic Fiber Experimental 
Plant, the (?Wulin) Neighborhood Industrial Products Exhibition and Market- 
ing Sales Department and the Chengzhan Printing Plant, have employed a total 
of more than 260 young people awaiting work. In addition, more than 90 are 
doing processing work outside the plants. 


Li Yujin, a former industrialist and businessman in Zhenjiang City, Jiangsu 
Province, had engaged in the shoe and hat business for over 50 years. He 
was deputy director of the Zhenjiang Municipal Leather Shoe Factory be- 

fore the great cultural revolution. After his retirement in 1977, recom- 
mended by the neighborhood and starting a business through arduous effort, 
he set up a neighborhood collective enterprise-—-the Yuntai Shoe Factory. 

He bought a sewing machine, 200 shoe lasts and a few bolts of cloth, used 
two doors for work shoe forms benches and began production. Now the factory 
has 30 sewing machines and 9 air compressors, and the total of staff and 
workers has increased from the original 17 to 116, including 59 young people 
awiting employment. By the end of last year the factory had earned a profit 
of nearly 200,000 yuan. mitre 


Young people aw*iting employment have thus found work and increased income, 
each earning 30 40 yuan menmthly on average and some making as much as 
50 to 60 yuan. 
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GENERAL ECONOMIC INFORMATLON 


BRIEFS 


JILIN'S SCHOOL=RUN FACTORIES=-Changchu, 2 Apr--Middle and primary schools 

in Jilin are using money earned from operating factories and farms to pur- 
chase school equipment or construct school buildings. There are over 

4,000 school-run factories and 15,600 school-operated farms in Jilin. 

The area of land devoted to such productive undertakings totals more than 
300,000 mu. Last year, school-run factories produced 140 million yuan 
worth of industrial goods, producing some 62 million yuan profits. [Beijing 
XINHUA Domestic Service in Chinese 0218 GMT 2 Apr 80 OW] 


LIAONING WAGE ADJUSTMENT--The work of wage adjustment is being carried out 
in three stages in Liaoning Province. It affects some 23,800 units. After 
the adjustment, it is expected that the staff members and workers will show 
greater enthusiasm for their work and that the rate of work attendance will 
be up. The provincial office in charge of wage adjustment has called on 
all localities and units concerned to strengthen the leadership over the 
work in this regard. [Shenyang Liaoning Provincial Service in Mandarin 
2200 GMT 30 Mar 80 SK] 
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FINANCE AND BANKING 


BRIEFS 


HUNAN CREDIT COOPERATIVES--In 1980, the credit cooperatives in Hunan are 
expected to provide 510 million yuan from the commune members' savings and 
the collectives’ deposits to support agriculture, This is an increase of 
16 percent over 1979, Some 60 percent of such funds will be allocated to 
the production teams for developing the diversified economy. [Changsha 
Hunan Provincial Service in Mandarin 2315 GMT 2 Apr 80 HK] 
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FUELS AND POWER 


BRIEFS 


HE ILONGJIANG ENERGY CONSERVATION MEETING--The Heilongjiang Provincial 
People's Government recently held a provincial energy conservation meeting. 
The meeting formulated measures for more efficient use of energy resources 
and set forth this year's energy conservation tasks, Chen Lei, secretary of 
the provincial party committee and governor; Chen Jianfei, secretary of the 
provincial party committee and vice governor; Hou Jei, standing committee 
member of the provincial party committee and vice governor; and Lu Guang, 
vice governor, spoke at the meeting. Citations were awarded to 90 advanced 
collectives and 35 advanced individuals in energy conservation, [0W010112 
Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 31 Mar 80 OW] 


LIAONING ENERGY CONSERVATION--Liaoning Province has achieved good results 
in conserving energy. Last year, while the total value of industrial pro- 
duction in the province rose by 6.1 percent over 1978, the amount of fuel 
consumed declined by 1.05 percent. Since the beginning of this year, a 
further decline in energy consumption has been noted in many areas. The 
Anshan iron and steel company, a big energy consumer in Liaoning, has re- 
duced the energy used for making each ton of steel by 3 percent. Since 
last year power plants in the province have conserved a total of some 600,000 
tons of coal by reducing tne rate of energy consumption in generating elec- 
tricity. Many industrial plants have used gangue from collieries as a fuel 
to substitute for a part of coal and installed devices to use exhaust heat 
so as to raise energy efficiency. [Shenyang Liaoning Provincial Service in 
Mandarin 1100 GMT 24 Mar 80 SK) 


LARGE COALFIELD DISCOVERED IN GANSU--A large coalfield has been found in 
Huating County of Gansu Province. Covering an area of more than 100 square 
kilometers, this coalfield has a reserve of 3.3 billion metric tons, 
accounting for over 55 percent of the province's verified coal reserves. 
The low-ash and low-sulfur coal found in this coalfield is excellent for 
use in the industrial motive power and chemical industries. [Beijing 
RENMIN RIBAO in Chinese 30 Mar 80 p 2] 
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MINERAL RESOURCES 


RARE UNDERGROUND GYPSUM CRYSTALLINE CAVE FOUND IN GUIZHOU 
Beijing GUANGMING RIBAO in Chinese 24 Jan 80 p 1 


[Article by Guo Qing [6753 7230]: "Rare Underground Gypsum Crystalline 
Cave Discovered in Guizhou"] 


[Text] A rare underground gypsum crystalline cave was recently discovered 
in Jinglong County in the western part of the Guizhou plain. The trans- 
parent gypsum crystals fill the bottom of the cave, interwoven horizontally 
and vertically, forest-like in appearance. The individual rhomboid swaliow- 
tail twin crystals are glittering and translucent; shining and dazzling, 
their shapes are multifarious. 


Layer after layer of translucent gypsum efflorescence on the walls of the 
cave are like a lush growth of flowers, transformed into a fantastic sub- 
terranean "crystal palace." 


This "crystal palace" was discovered by mine workers in Jinglong County, 
Guizhou Province while digging a tunnel on 3 January. It is 134 meters 
from the surface. Prior to discovery, this cave existed in an entirely 
sealed state. The overall length of the cave is 15 meters, and the width 
is approximately 5-7 meters, with a maximum height of 2.7 meters. The 
longest crystal within the cave reaches 2.4 meters, with a sectional axis 
O.1 meter in length, both thicker and longer than a large fluorescent 
light bulb. Sparkling water bead bubbles are intriguingly wrapped inside 
some of the crystals. When a sample is tipped upside-down and observed, 
the bubble is like the one in a carpenter's level; it can be slowly moved 
up and down and the observers cannot but exclaim that it is a marvelous 
spectacle. = 


’ A scientific worker of the Mountain Resources Research Institute said that 
this is the first instance of a discovery in our nation of an underground 
"crystal palace" on a scale such as this one. Worldwide, they are also 
rarely seen. Similar transparent gypsum crystals were discovered within 
Mammoth Cave, in the state of Kentucky, U.S.A., but the longest crystal 
there was only 0.3 meter long. This type of transparent gypsum crystal 
was also discovered in Mexico, where the longest crystal was less than 

1 meter long. 
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Guizhou is one of the regions in our nation where karst topography is 
developed throughout. Jinglong County is in a karst development region 
not far in similarity from the famous Huangguoshu Falls. This has a 
profoundly great scientific value with respect to research on ancient 
karst development and causes of formation of related mineral deposits. 
At the same time, it has a great value as a tourist attraction. 


Recently, experts from the Chinese Academy of Sciences’ Earth Chemistry 
Research Institute and the Guizhou Academy of Sciences' Mountain Resources 
Research Institute carried out preliminary investigative research in this 
cave. The Guizhou Academy of Sciences is presently organizing experts 

and scientific research personnel in preparation for carrying out exten- 
sive investigative research. 
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MINERAL RESOURCES 


SOUTHERN NINGXIA GYPSUM DEPOSITS ABUNDANT 
Beijing GUANGMING RIBAO in Chinese 21 Feb 80 p l 


[Article: "Gypsum Reserves in Southern Ningxia Eventually Will Exceed 10 
Billion Tons"'] 


[Text] Reporter Wang Guanghua [3769 1639 5478] reports: A field geology 
team of the Ningxia Moslem Autonomous Region Geology Bureau, after more 
than 10 years of general surveying and exploration, has made this tentative 
finding: within an area of approximately 7,000-plus square meters in the 
southern part of Ningxia, is hidden an abundant source of gypsum ore. It 
is estimated that eventually the total volume could reach more than 10 bil- 
lion tons. 


The southern part of Ningxia lies where, from 320 million years ago till 
the present, during the period of the Early Carboniferous Epoch, the red 
hill region in Zhongwei County in the western part (of Ningxia) was trans- 
formed into lagoons with deposits of gypsum. Later after undergoing 
several major periods of change, the Oligocene Epoch arrived, 35 million 
years ago, and in the Haiyuan-Tongxin region there then existed an inland 
salt lake. At that time, the climate of Ningxia was warm and arid and 

the volume of water evaporated from the lake basin was greater than the 
volume of water supplied from the atmosphere, and the salinity of the lake 
water increased. The gypsum was precipitated from the lake water. Because 
of the thoroughly advantageous nature of the abundant source of materials 
for mineralization, the ancient climate, and the ancient topographic con- 
ditions, the gypsum deposits formed in this location. 


Not long ago, geologic personnel explored an especially large gypsum de- 
posit within the boundary of Tongxin County. The thickness of the mineral 
layer reached 50 to 100 meters, with a content of 65-80 percent di-hydrous 
calcium sulphate [0059 3055 4288 6808 6862]. The lie of the ore was not 
difficult and one section was even suitable for direct surface extraction. 
In only one 14-square-kilometer section, the grade-one and grade-two ore 
volume exceeds 1 billion tons. 
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HEAVY INDUSTRY 


THEORETICAL PRIMACY OF HEAVY INDUSTRY DISPUTED 
Beijing GUANGMING RIBAO in Chinese 15 Mar 80 p 4 


LArticle by Du Yi [2629 0001] and Zhou Chaoyang [0719 2600 7122]; 
"Does Starting From Heavy Industry Conform to the Laws of 
Socialist Industrialization?" | 


[Text ] In China, the problem of the road to industrialization 
is expressed in the following theory: starting with light in- 
dustry is the capitalist road to industrialization while start- 
with heavy industry is the socialist road to industrialization. 
In accord with this, some people believe that: 1. This is the 
line of demarcation between the capitalist and socialist roads 
to industrialization. 2. This is an objective law of socialist 
industrialization and that heavy industry must at all times be 
placed in the primary position. We believe that this theoreti- 
cal view is worthy of discussion. 


Marxist political economics tells us: In any society reproduc- 
tion consists of the unification of the materials of reproduc- 
tion with the production relationships of reproduction, and the 
recognition of the characteristics of any social form takes 
place only at the production force level where the labor force 
and the production materials are mutually unified. Our determi- 
nation of whether a particular road to industrialization is 
capitalistic or socialistic can be based only on the nature of 
the production relationships, that is, the judgement whether 
the reproduction has capitalist production relationships or 
socialist production relationships. The distinction between 
light industry and heavy industry does not reveal any different 
production relationships. This being the case, it is therefore 
unscientific to use light and heavy industry as capitalist and 
socialist standards in determining which to use in starting the 
implementation of industrialization. 


The capitalist process of implementing industrialization in 
which light industry stimulated the developme:i.t of heavy in- 
dustry was not determined by the capitalist system but was a 
special product determined by historical conditions. Take 
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Enfland, the first country in the world to industralize, for 
example; England's industrialization began in the third decade 
of the 18th century and was finished in the middle of the 19th 
century. The special historical conditions of that time were 

as follows: hend labor dominated production; the greater part 
of the national economy was dominated by the agriculture and 
industry which comprised the weaving industry; developments in 
English agriculture prepared the way for developments in the 
weaving industry. The economic conditions which determined Eng- 
land's capitalist industrialization .ould only have started 
from the newly risen weaving industry. This is in accord with 
the rules of production force development and is also in accord 
with the objective rule that there must be a certain ratio be- 
tween the two great divisions of material reproduction. We can 
say that the English process of industrialization was both a 
process of light industry stimulating heavy industy and heavy 
industry stimulating light industry. Therefore it is also un- 
scientific to sum up this process of industrialization as the 
result of a different social systen. 


Some people say that the Soviet Union implemented socialist 
industrialization by starting with heavy industry and that this 
therefore is a law. We believe that this position also is un- 
tenable. 


The question of implementing socialist industrialization was 
brought up at the 14th Plenum of the CPSU(b), and at that time 
the task mentioned was that of emphasizing the development of 
heavy industry. Stalin, when he later summed up the experience 
of this construction, said that the soviet nations’ method of 
industrialization was to start with heavy industry. Given the 
conditions at the time, it was correct for the Soviet Union to 
emphasize developing heavy industry. The reasons are: 1. The 
Soviet Union was at that time surrounded by capitalism. Although 
capitalist armed intervention was beaten back between 1918 and 
1929, nonetheless this encirclement continued to exist. Under 
the special conditions of those times it was entirely necessary 
to use the limited capital accumulation available to build 
heavy industry and create a number of industries not found in 
late Czarist Russia and to establish new national industries. 
2. At that time the Soviet Union also had the foundation for 
developing heavy industry. The national economy was restored 
after the institution of new economic policies in 1931; in 1935 
agriculture reached 87 percent of its pre-war level while 
industry reached 75 percent of the pre-war level. Another 
important point is that of the total capital investment light 
industry occupied 11.4 percent and the capitalization of heavy 
industry was only 2.4 times that of light industry. This explains 
that while the Soviet Union was emphasizing the development of 
heavy industry, agriculture and light industry already hada 
definite base. 
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Nonetheless, the response of the Soviet Union to the interna- 
tional and national situations in the method of carrying out 
industrialization certainly does not constitute a law. We 
believe that after the victory of the socialist revolution in 
gome economically backward countries, carrying out industrial- 
ization by starting with heavy industry should be subject to 
consideration of the following factors: One is consideration 
of the special needs of the international political struggle. 
For example, take the position of the Soviet Union during the 
period of industrialization. In order to emphasize development 
of heavy industry, it was possible to sacrifice the develop- 
ment of agriculture and light industry for a brief period and 
to make a temporary sacrifice of the interests of the working 
class. Another consideration is meeting the requirement of 

the law of reproduction of material goods. In order to em- 
phasize the development of heavy industry the nation must have 
a foundation in agriculture and light industry, that is, 

the first category of production can provide the means of 
subsistence necessary for development of the two major cate- 
gories. If there are special conditions, then at the very 
least, then the first category's needs for expanding repro- 
duction and the second category's need for maintaining simple 
reproduction must be met. The third consideration is meeting 
the requirements of the basic laws of socialist economics. The 
foal of socialist production is to continuously elevate the 
people's living standard. The second category of production is 
directly related to the people's livelihood, therefore when 
the proportionate relationship between the two great categories 
of socialist production are determined, there must be proper 
handling of the proportionate relationship between accumulation 
and consupmtion and between production and livelihood. By using 
these three considerations to distinguish the Soviet Union's 
road to industrialization from our own, we can see that to 
start with heavy industry is not a law of socialist industrial- 
ization. 


In the Soviet Union, the special measures selected to meet the 
historical conditions of the moment were made into a long-term 
policy, with the result that they transgressed against the laws 
of socialist reproduction and the fundamental laws of socialist 
economics and caused severe consequences. First of all, the 
relationship between agriculture, light industry and heavy in- 
dustry was severely disproportionate. A comparison between 1953 
and 1913 shows that heavy industry grew by 45.3 times, light 
industry grew by 7.% times, while agriculture increased by only 
46 percent. Consequently, heavy industry became the sole force 
and for a long time there was an insufficient supply of con- 
Sumer goods in the marketplace. Next was the injury done to the 
positiveness of the peasants. This was caused by use of the 
unsuitably large scissors differential used to accumulate 





capltal, as is show , for example, between the years of 1927 
and 1940 when food srains prices were only raised by 12 percent 
while the proces for industrial products was raised by 5.5 
times. The result was that cheap grains harmed agriculture; in 
1953 Soviet Union food grain production was only 82.5 million 
tons, less even than the 1913 level of 86 million tons. Just 
as Comrade Mao Zedong pointed out, "The Soviet Union's method 
was really hard on the prasants," "They placed one-sided em- 
phasis on heavy industry, neglecting agriculture and light in- 
dustry." (["Selected Works of Mao Zedong" Vol. 5, p 274, 268) 
It is obvious that even for the Soviet Union it is unsuitable 
to always place heavy industry in a primary position. 


In China the historical conditions during the early period of 
Liberation were quite similar to those of the comparable 
period in the Soviet Union. Our first five year plan was a 
period of following the road to development of wy! industry. 
Heavy industry increased at a yearly average of 25.4% percent, 
light industry 12.8 percent and agriculture 4.5 percent. Heavy 
industry was 2.4 times light industry and 5.6 times agriculture. 
At that time it was felt that the development of heavy industry 
was taking place quite rapidly. Later, because of a lack of 
accurate theoretical understanding of this, a series of conse- 
quences developed. 


"irst, there was a serious disproportion between the two major 
categories of social reproduction, as there was ever more em- 
phasis on heavy industry and ever less emphasis on light in- 
justry. A comparison between 1978 and 1949 shows that heavy 
industry increased by 90 times while light industry increas- 
ed by about 20 times and agriculture increased by only 3.5 
times. Agriculture increased 4.5 times more that light industry 
and <5 times more that agriculture. Because heavy industry be- 
came the sole force, agriculture and light industry could not 
respond to the neede of the national economy. The average per 
person quantity of agricutural production was quite low, only 
635 jin of food grains and 4.5 jin of cotton. The rate of annual 
increase of the total production value in agriculture decreased 
from 4.5 percent during the first five year plan to 2.9 percent 
for 1958 through 1978, The development of light industry cannot 
satisfy the needs of the national market and also cannot re- 
spond to the need of expanding exports. It is obvious that our 
proportione-e relationships between agriculture, light industry, 
and heavy industry is contrary to the objective laws of social- 
ist reproduction, 


Next, from the perspective of the basic laws of socialist eco- 
nomics, there is an imbalance between accumulation and con- 
sumption, between production and livelihood; there is an em- 
phasis on accumulation and de-emphasis of consumption, an em- 


phasis on production and de-emphasis of livelihood. If we say 
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that the 24.2 percent rate of accumulation during the first 
five year plan was appropriate, then after 1958 (excepting 
adjustments for time) the rate of accumulation clearly was 

too high, reaching over 40 percent in the peak year. In 1978 
it still reached 36 percent, almost 50 percent higher than 
during the the first five year plan. Such a high rate of 
accumulation, as far as our people who have such a relatively 
low income is concerned, means that there are great restraints 
on raising the level of the people's livelihood. In terms of 
using accumulated capital, there is relatively greater empha- 
sis on production-related construction and relatively less 
emphasis on non-production-related construction. Moreover, in 
the distribution of production-related accumulated capital, 
there is excessive emphasis on heavy industry investment and 
insufficient emphasis on light industry investment and agri- 
cultural investment. In this emphasis on investment in heavy 
industry, there was also emphasis by heavy industry on invest- 
ing in services to itself. Such methods are contrary to the 
basic laws of socialist economics. 


Thirty years of practice in socialist construction has proven 
that the theoretical viewpoint "The socialist road to industri- 
alization is to start from heavy industry" is just not correct. 
In the process of carrying out adjustment, reform, rectifica- 
tion and improvement of our policy, we must give complete 
acceptance to this lesson. 
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LIGHT LNDUSTRY 


BRIEFS 


SHANGHAI HANDICRAFT ENTERPRISES--Shanghai, 3 Apr--Since 1979, the Shanghai 
Municipal Handicraft Bureau has adopted joint enterprise operations and 
other measures to promote the operation and management of handicraft enter- 
prises and bring into play their characteristic points, thus accelerating 
development of their production. The bureau has already reorganized 18 
factories and established 23 jointly-operated and 9 general factories. The 
over 15,000 workers and the workshop spaces of more than 92,000 sq/m of 

37 enterprises, which did not have enough production plans, have been 
utilized fully. In addition, thousands of jobless persons have been pro- 
vided employment. [Beijing XINHUA Domestic Service in Chinese 1152 GMT 

3 Apr 80 OW] 
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CAPITAL CONSTRUCT LON 


"RENMIN RIBAO'STRESSES NEED FOR MORE URBAN HOUSING 
HKO80930 Beijing RENMIN RIBAO in Chinese 19 Mar 80 p 1 HK 
[Article by commentator: "Speed up Housing Construction in Cities''] 


[Text] Our country has made relatively great headway in building urban 
housing in the past 2 years. Housing built in cities and towns and 
industrial and mining areas throughout the country in 1978 increased by 

33 percent compared with 1977. The figure in 1979 was 50 percent more 
than in 1978, Many cities have also combined the maintaining, rebuilding 
and enlarging of houses with the renovation of a number of residential 
premises. This has added to the number of houses and helped to improve 
living conditions. It gives full expression to concern shown by the party 
and government for the masses of urban residents. 


However, urban housing remains a serious problem. Due to a long period of 
interference and sabotage by Lin Biao and the "gang of four," urban housing 
has been greatly neglected. With the sharp increase in the urban popula- 
tion, there has been a serious shortage of housing which has not yet been 
relieved. This calls for our making continued efforts. We must keep on 
speeding up the building of urban housing and take this as an important 
part of the effort to readjust the national economy. We must treat the 
solution of the housing problem as an important factor in promoting 
stability and unity and arousing the enthusiasm of the masses of workers 
for the four modernizations. We must try in every way to build more urban 
housing. We most "no longer neglect new housing needs and energetically 
try to make up for our previous lack of attention to housing." 


To accelerate the building of urban housing, the state must increase its 
investment. In addition, we must give full play to the enthusiasm of 
local government, departments, enterprises and individuals. Despite a 
cutback in national investment in capital construction this year, there 
has been a slight increase in the subsidies and investment allocations for 
the building of housing. Given a reformed financial system and enlarged 
enterprise autonomy, local governments, departments and enterprises will 
have more funds than before. Therefore, organizing local governments, 
departments and enterprises to finance the building of housing themselves 
has become an important way to accelerate the building of housing. Funds 
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collected tor the construct’ on of housing by enterprises throughout the 
country last year accounted for one-third of the national investment in 


urban housing, or as much as 42 percent in Liaoning Province. Various 
areas have adopted such means as the building of houses by medium-sized 
and small enterprises jointly, combining this practice with the building 


olf housing individually, and so forth, These are effective measures. 
We must give full play to enterprises' enthusiasm and make them collect 
more tunds and more materials for housing projects. At the same time, 
we must encourage people to build private houses. We must strive for 

a yreater number of houses bullt this year than last, 


We must make early plans for the building of housing. As in the past year, 
all areas must put the building of housing on the list as a priority pro- 
yram, organize forces in all fields and first guarantee the supply of 
needed construction materials. With the building of urban housing on an 
ever larger scale, there has been a relatively serious shortage of con- 
struction materials. This has been a main obstacle in building more 
housing. Because ours is a vast country with many cities, it is impossible 
for all of us to rely on the state for the supply of construction materials. 
Except in the case of state housing programs which are provided with 
materials by the state, various local governments and departments must try 
to obtain materials chiefly on their own for the houses built with their 
own funds. They must search through their storehouses to allow the fullest 
possible use of accumulated stocks. They must adapt measures to local 
features, draw on local resources and use substitute materials that have 
been proved to be good. They must pay proper attention to the production 
and supply of materials in short supply required for building housing. 
Meanwhile, they must strengthen control over construction sites, reduce 

the consumption of materials and combine increased production with the 
practice of economy while guaranteeing the quality of given projects. 


We must earnestly make advance preparations for construction, shorten the 
period of construction and increase the percentage of projects completed. 
In the past 2 years, the average percentage of housing completed throughout 
the country was only 5U percent or more, which fell far short of the level 
of 75.4 percent achieved in 1965. The chief reason was that no adequate 
advance preparations were made. Residential planning and house designs 
have lagged behind and the requisitioning of land, the dismantling of old 
buildings and their evacuation progressed slowly. Therefore, we must 
insist on preceding construction work with planning and designing and 
improve the quality of designs. Designs for housing must not just be 
standardized but also varied and artistic. Every precaution must be taken 
against following a set pattern for all houses. In accordance with 
stipulated rules, we must pay close attention to requisitioning land and 
evacuating occupants, so as to facilitate the start of construction work 
in time. We must strive to complete projects at a rate called for by 
construction plans and raise the percentage of projects completed. 


We must step up building of utility projects so as to speed up the occupation 


of housing units. At present many cities have failed to make a number of 
housing units ready for occupation mainly because the utility works have 
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tailed to catch up, If not provided with plumbing, Lighting and central 


heating, houses in themselves count for nothing. Therefore, we cannot 
pursue solely the number of houses completed but must check whether they 
are ready tor occupation, From the time we make our plans, we must take 


into consideration all the relevant facilities and amenities needed in 
people's life. Small zones should be marked off for houses occupying 

whole streets or blocks. Such small zones must be arranged in a practical 

and economical way, not only satisfying present requirements but also meet- 
ing future development needs. Newly built residential zones must make 
rational overall arrangements for commercial and service networks, nurseries, 
kindergartens and health stations and also such facilities as access roads, 
water supply, sewage disposal, heating, electricity and so forth. 


As far as the whole country is concerned, the quality of housing is rela- 
tively satisfactory in most cases. But many problems remain to be solved, 
The percentage of fine quality housing projects is still relatively low. 
In our effort to build more houses at a quicker pace, we can in no way 
neglect the quality of projects. We must continue to uphold the policy 
calling for "a major long-term plan and quality first.'' We must strive 

to increase the percentage of fine quality projects. In the past few 
years, the cost of building housing in the whole country has been high. 

It has been going up yearly. This is a problem worth noting.: While there 
have been certain objective causes, irrational designs, poor construction 
management, a large consumption of materials, low labor productivity and 
serious waste or the unnecessary loss of materials are the main factors. 
We must pay conscientious attention to design and construction, strengthen 
management, reduce the consumption of raw materials, avoid wasteful 
practices, seriously guard against an unnecessary loss of materials, and 
energetically try to reduce building costs. 


The building of urban housing must be subordinated to city plans and linked 
with the transformation of old cities. Using too much land for housing 
not only hampers the development of production and the arrangement of 
amenities but also has a direct bearing on a city's skyline. Therefore, 
we cannot let all parties do as they please and build houses anywhere they 
like. We must especially exercist strict control over the building of 
private houses and we cannot allow people to do as they please. Through 
the building of housing, we must improve the cities’ skylines step by step 
and make every city more beautiful. Thus, we can provide the masses of 
workers and residents with a good work and living environment to enable 
them to make still greater contri’ utions to the four modernizations. 
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DOMESTIC TRADE 


BRIEFS 


LIAONING MARKETING CONFERENCE--The Liaoning provincial conference of direc- 
tors of supply and marketing cooperatives ended on 21 March, The conference 
decided that the major task for cooperatives at all levels throughout the 
province this year is to help poor communes and brigades to become well off. 
Since last August, cooperatives in all localities of the whole province 
have devoted vigorous efforts to help develop sideline production and have 
done a good job in supplying farm tools and chemical fertilizers for rural 
areas. This year cooperatives at all levels in our province will continue 
to help communes and brigades develop diversified economy and sideline 
production, [SK040408 Shenyang Liaoning Provincial Service in Mandarin 
1100 GMT 21 Mar 80 SK] 
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FOREIGN TRADE 


SWEDISH FIRMS TO HELP MODERNIZE SPECIAL STEEL PLANTS IN PRC 
Stockholm DAGENS NYHETER in Swedish 13 Mar 80 p 36 


[Text] Morgardshammar and Flakt are cooperating in modernizing two special 
steel plants in Beijing. Morgardshammar will deliver equipment for a new 
wire works and Flakt a complete smoke gas purification system for several 
electric arc ovens. This is the first "direct agreement" which has been 
reached with Chinese buyers without the participation of the central 
authorities in China. 


AB Electro-Invest, partly owned by Asea and Investor, has gotten the 
contract in competition with Japanese, English, American and West German 
firms. 


The Chinese authorities now allow direct contracts between buyers and 
sellers, provided that the importation does not burden the finance plan. 

A direct agreement therefore requires a counter purchase, and the contract 
with Morgardshammar and Flakt stipulates that the Swedish firms will 
purchase products from the steel mills. The orders are worth 17 million kr 
Hans Stackegard at Electro-Invest has hopes that the agreement will pave 
the way for further participation in the modernization program since the 
model of the agreement was accepted by the Chinese central authorities. 


The Asiactic Company has helped Electro-Invest to make the contracts directly 
with the steel mills in Beijing. 


Direct contracts can also give quicker results than "normal" ones in China. 
The contracts with Morgardshammar and Flakt, which is known internationally 
as Flakt Industri AB, was reached after 3 months of intense negotiations. 


Already in 1978 marketing began with a seminar in Beijing followed by tour 
around Sweden by Chinese experts. 


Parallel with the purchasing agreement, Skandinaviska Enskilda Bank signed 
a credit agreement with the Bank of China for financing deliveries within 
the framework of the Swedish export credit of $350 million. Financing was 
also arranged for the first time "decentralized," directly with re- 
presentatives of the Beijing office of the Bank of China. 


6893 
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FOREIGN TRADE 


TIANJIN'S BILLION DOLLAR TRADE FOCUSING ON EXPANDING EXPORTS 
Tianjin TIANJIN RIBAO in Chinese 29 Jan 80 p 1 
/Article: “Municipal Foreign Trade Front Clears Way to Expand Exports"/ 


Text/ During the first month of the 1980s, the various units of Tianjin's 
oreign trade system focused on expanding exports and cleared the way, 
energetically linking up and carrying out this year's foreign trade 
purchasing and export plans. A vigorous situation of development has 
emerged. 


The municipality's Foreign Trade Bureau summed up last year's experience and 
promptly proposed to the entire system that in 1980 they should continue to 
deepen and develop the campaign to increase production and practice economy 
"with overfulfilling the export plan as its core and raising the level of 
operational management and paying attention to economic results as its foci." 
They should actively and on their own initiative do a good and lively job 

in foreign trade. The bureau particularly stressed that they should pay 
attention to practical resulis and strive to obtain marked economic effects 
so as to get off to a good start in the first spring of the 1980s. Since 
the beginning of January. the import and export corporations in foreign 
trade have searched out disparities, formulated measures and on their own 
initiative linked up purchasing and export plans with the production depart- 
ments. With an initial linking up and on the basis of last year's topping 
1.2 billion U.S. dollars, Tianjin's exports this year will again increase by 
a relatively large amount. Last year we held talks with 20 countries and 
regions and over 200 companies and trade associations concerning compensatory 
trade and processing and assembly using imported materials and parts. 
Agreement was reached on 67 items which have already created over 3 million 
U.S. dollars in foreign exchange for the state. Based on last year's 
experience, this year there is going to be a relatively large breakthrough 
in compensatory trade and processing and assembly using imported materials 
and parts. To date, the various import and export corporations have 

invited people from the United States, the United Kingdom, France, Japan and 
Hong Kong to come to Tianjin to discuss foreign trade business. They have 
also sent small groups abroad to sell our municipality's export products. 
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In order to ensure sources of goods for export, the relevant units have also 
convened various kinds of specialized conferences. Some corporations have 
sent teams to provinces and municipalities in the interior to unearth sources 
of export goods. The Municipal Foreign Trade Bureau and the various import 
and export corporations have been studying and formulating some concrete 
measures on matters such as paying good attention to the most effective 
commodities, stimulating exports im a big way via imports, lowering currency 
exchange costs and reforming the foreign trade system, Some of these have 
already been put into practice. In order to meet the needs of rapidly 
developing foreign trade, the various import and export corporations have 
reformed and readjusted their organizational systems, clarifying the direc- 
tion of operations and giving a totally free rein to taking care of exports, 
in order to provide conditions for a big development in Tianjinss: foreign 
trade. 


11723 
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FOREIGN TRADE 


TIANJIN CCP INVOL‘Y'ED IN FOREIGN TRADE 
Tianjin TIANJIN RIBAO in Chinese 29 Jan 80 p 1 


Grsiete by Commentator; "The Entire Party Sets to Work to Carry Out Foreign 
rade in a Big Way"/ 


[Text/ Developing foreign trade is of decisive importance in Tianjin. In 
the new year we must set the entire Party to work and mobilize all the people 
to continue to carry out foreign trade in a big way so as to open up a new 
phase in our municipality's export trade. 


In 1979, following the shift in the focus of the Party's work and the step 
by step implementation of the eight character policy, Tianjin's export trade 
and purchasing both reached historically record levels. The gross value of 
exports increased by 36 percent anc more over 1978. There was also some 
development in compensatory trade, processing of imported materials and 
assembly of imported parts. Non-trade foreign exchange income increased by 
79.4 percent. These achievements were scored by the broad masses of staff 
and workers en the municipality's foreign trade front and in the various 
trades. Under the leadership of the CCP Ceatral Committee, the State 
Council and the Municipal CCP Committee, they emancipated their minds, worked 
hard and with one heart and one mind, coordinated efforts closely and over- 
came difficulties. In should be pointed out that the industrial system did 
a lot of work towards expanding exports. For example, the textile, first 
light and second light industrial systems actively expanded their exports. 
The export commodities supplied by them constituted 70 percent of the total 
purchased in the municipality. Export commodities of the chemical industrial 
system also increased quite rapidly. The number of enterprises directly or 
indirectly producing commodities for export in the municipality have 
increased from over 600 in 1978 to over 700 at present. The export commodi- 
ties have developed from over 600 to over 780. In sum, last year was the 
most outstanding in the 30 years since liberation for Tianjin in its 
accomplishments in export trade work. 


Although Tianjin's export trade has had some marked accomplishments, we must 


soberly take rote that there are still many gaps between ourselves and 
advanced districts. For example, Beijing Municipality's export commodity 
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purchases have increased at a rate far in excess of Tianjin's and the net 
increase in Shanghai Municipality's gross value of purchases was equivalent 
‘o the total annual purchases in Tianjin. Tianjin's exports have grown at a 
‘te below the national average and our foreign exchange costs of exports 
are higher than the national level. This is the first year of the 1980s and 
is a key year for carrying out the eight character policy and doing a good 
job of readjustment. We must definitely fight this battle well, that is 
to develop foreign trade and expand exports. 


The primary task in mobilizing the entire Party to carry out foreign trade in 
a big way is to unify the thinking of the entire Party. These days, follow- 
ing the continual deepening of the struggle to expose and criticize Lin Biao 
and the "gang of four'and the step by step implementation of the Party's 
policies, the labels of “having illicit relations with a foreign country" 
and “national betrayal" no longer form an ideological hindrance in the 

winds of most comrades in carrying out foreign trade in a big way. Yet, 
once the tasks of carrying out foreign trade fall on their heads, there are 
indeed some comrades whose thinking may not keep pace. For exampté, they 
see al] the difficulties and lack confidence, so they think this is impossi- 
ble and that cannot be done. They do not make total use of existing condi- 
tions to unearth latent potential, but stretch out their hand to superiors 
demanding funds, equipment and materials. They lack a sense of the overal] 
situation and departmentalist thinking is in the fore. They follow the 
beaten path, stay in a rut and do things according to old experiences, and 
are therefore unable to keep up with the ever changing conditions of the 
international market. These types of thought and patterns of behavior can 
affect the development of foreign trade work. Party committees at all levels 
must reach a unified awareness and reliably place foreign trade work on the 
committee's daily agenda. Leading comrades at each level should take the 
lead in inspiring revolutionary enthusiasm and in emancipating their minds, 
aim high and have lofty ambitions, be “Monkey Kings" in carrying out foreign 
trade in a big way and give full play to their abilities on the international 
market. 


For the entire Party and the entire people to carry out foreign trade in a 
big way requires a great mobilization and a great propagandizing throughout 
the municipality. We must repreatedly propagate the enormous significance 
of developing foreign trade and expanding exports, to make the broad masses 
and cadres see clearly that doing a good job of foreign trade is necessary 
to accelerate the pace of the four modernizations, to raise the standard of 
living of China's people and improve market supplies step by step, and to 
build Tianjin into an export base. We must propagate that the current 
international situation has benefitial conditions for our making use of 
foreign capital and importing technology. We must propagate that increasing 
production is the basis for developing foreign trade and expanding exports 
and especially that raising product quality and improving commodity packaging 
are even more intimately related to developing foreign trade and penetrating 
the international market. Industry and trade should support each other and 
coordinate in actively creating favorable conditions for foreign trade. 
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Ihe various trades of the municipality get mobilized and make an excellent 
situation where everyone is concerned about the development of foreign trade 
and makes practical contributions to it in one's activities. 


For the entire Party to set to work on carrying out foreign trade in a big 
way alSo requires much in-depth, detailed and down-to-earth work. Extremely 
important matters include ascertaining in a timely manner changes in the 
international market and having a good idea of what is going on; doing over- 
a!) planning and making great efforts to develop — impact commodities, 
conscientiously carrying out the eight character policy, thoroughly unearth- 
ing latent power and doing everything possible to expand exports; and 
strengthenina the building of foreign trade ranks. At the same time, 
necessary reforms must be carried out on those existing systems and policies 
which do not conform to the development of foreign trade work. For example, 
the profit and taxation policies are not beneficial to exports. The more 
some producing enterprises export, the lower their profits and their 
rewards. If this problem is not resolved, it can affect everyone's 
enthusiasm. We must definitely give political honors and economic advanta- 
ges to those enterprises which have scored ichievements in producing for 
export. Of course, while working out the reforms, we must also be extremely 
cautious. We should investigate and study well and examine the various 
factors. We want both activism and reliability. A reform will whip up 
everyone's enthusiasm for carrying out foreign trade in a big way and allow 
localities and enterprises to improve their material.interests while the 
state's interests are improved even more. 


The year 1980 is a key one in the 8 years of readjustment. Work in all 
fields in Tianjin will pick up anew. That in foreign trade should develop 
relatively more. Let the entire body of Party members and the people of 
the whole municipality go into action and promote a big development in 
foreign trade work through their own fruitful work: 
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FOREIGN TRADE 


MINIATURE MOTORS MOVE, MAKE MONEY 
Tianjin TIANJIN RIBAO in Chinese 3 Feb 80 p | 


/Article by Znang Dexiang (1728 1795 4382]: “Miniature Electric Motor Exports 
up Over Twice"7 


Text/ The Tianjin Miniature Electric Motor Plant has renovated and unearthed 
atent potential in a big way and worked in every possible way to increase 
exports and earn more foreign exchange for the state. In 1979 electric 
motors exported increased by over twice compared to 1978, earning 1.97 
million U.S. dollars in foreign exchange, 1.22 million U.S. dollars more than 
in 1978. This year, the plant's export tasks have increased anew. In 
January the output of two kinds of export goods reached 5,200 units. 


At the beginning of last year, in order to meet the needs of the interna- 
tional market, this plant assumed the duty of exporting 9,000 small-scale 
single-phase asynchronous motors, an increase of 112.5 percent over 1978's 
exports. When this motor was exhibited at the Spring 1979 Guangzhou Trade 
Fair, it was welcomed by foreign businessmen, who placed orders one after 
another, increasing orders by 9,000 units and ee delivery before 
the end of November. There were numerous difficulties in their completing 
18,000 motors within a year. The present factory building area is small, 
Over 1,200 square meters is requftred. Equipment and personnel are also 
insufficient. But they realized that just as the factory has difficulties, 
at present so does the state. It needs foreign exchange to carry out the 
four modernizations, We should think of every way to overcome difficulties 
and earn more foreign exchange for the state. They convened a congress of 
the workers and staff to mobilize the plant's workers and staff to pool their 
wisdom and strength to overcome difficulties. When there was not enough 
plant space to use they cleared out the auditorium, the capital construction 
storehouse and the electrical materials storehouse. When the processing 
capability of equipment was inadequate, on the one hand they farmed out 
some semifinished products, electrically processed pieces and machine 
processed pieces to cooperating units to process, thoroughly bringing into 
play cooperation through specialization; on the other hand, they mobilized 
the staff and workers of the plamt to carry out in a big way movements for 
technical renovation and reform, creating their own specialized equipment 
and realiging over 20 items of technical renovation. For example, the 
medium diameter boring and milling base and end surface combined machine 
tool which they manufactured themselves replaced processing in four original 
work processes and raised efficiency by four times. 
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FOREIGN TRADE 


TIANJIN SIGNS SHOE SUPPLY AGREEMENT WITH JAPANESE 
Tianjin TIANJIN RIBAO in Chinese 2 Feb 80 p 1 


Girstels by Song Guangting [1345 0342 1656}: "Twenty Million U.S. Dollars in 
ubber Shoe Exports "7 


crext/ At present, the Tianjin Cultural, Educational and Athletics Products 
mport and Export Corporation has made its first big deal since incorpora- 
tion. It is a long-term goods supply agreement with Japanese business for 
Tianjin's exports of cotton and rubber shoes and @]l-rubber shoes as well as 
marketing patterns. The total export value reaches 20 million U.S. dollars. 


The agreement provides that for a period of 5 years beginning from 1980, 
Japan's Hiroshima Huacheng (0553 2052) Corporation and Eastern Industria] 
Products Corporation will order all the cotton-rubber and all-rubber shoes 
produced according to their patterns by Tianjin's Greater China Rubber Shoe 
Plant and Long March Rubber Shoe Plant. The Japanese side assumes the 
responsibility for providing us with the various kinds of advanced rubber 
shoe production technology aid to assist our factories in solving technical 
difficulties in production, so as to improve continuously product quality. 
The Hiroshima Huacheng Corporation has the sole marketing in Japan for the 
cotton-rubber and all-rubber shoes produced by Tianjin's two plants. In 
addition, it enjoys the right to fix exclusive marketing rights for several 
business establishments in the United States and Canadian markets. 


Reaching and carrying out this trade agreement will play an active role in 
Tianjin's importing foreign advanced technology, accelerating the pace of 
modernizing the municipality's rubber shoe industry, expanding our exports 
of rubber shoes and earning more foreign exchange. 


In February and March of this year, the Japanese will send technicians or 
permanent representatives to Tianjin to previde technical assistance for 
our municipality's rubber shoe production. 
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TRANS PORTAT LON 


BRIEFS 


NEW SHIP LOADER--The MZ1425 Ship Loader, designed by the Investigation and 
Design Institute of the Tianjin First Navigation Engineering Bureau and built 
by the Shanghai Harbor Machinery Plant has recently successfully undergone 
trial tests in Shanghai. The loader is not only suited for operations with 
ships in the 20,000 to 50,000-ton class, it can also handle a 10,000-ton and 
a 70,000-ton ship simultaneously (at low tide), and can also be used in other 
bulk cargo loading operations. It can load 2,500 tons of coal per hour, and 
is presently the loader with the greatest capacity in China. It is now being 
built in small numbers to be installed in certain ports and wharves. [Text] 
‘Tianjin TIANJIN RIBAO in Chinese 7 Mar 80 p 1] 
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